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2015 ANNUAL ABO REPORT

« Report on Operations and Accomplishments
e Authority Mission Statement
o Performance Measures Report
* Schedule of Debt
* List of Board Members and Executive Management making over $100,000 annually
(NONE)
¢ Personal and real property Transactions (None)

Management’s Assessment of internal Controls Structure and Procedures The WWSA has
completed an internal evaluation of its controis and controls processes have not changed since last audit
of controls. '

» Enabling statute
* List of Committee Members and Committee Meetings (SEE MEETINGS PAGE)
¢ Board Meetings (SEE MEETINGS PAGE)
¢ Subsidiaries and Affiliates (NONE)
¢ Authorities Organizational Chart
¢ Authorities By-Laws
* Authorities Code of Ethics
e Budget Reports (SEE FINANCIAL REPORTS PAGE)
o Independent Audit Reports



2015 Report on Operations and Accomplishments

The WWSA was created in 1992 for the purpose of providing water and sewer service to the
residents and commercial interests of the Town of Wilton. Water service was initially
established through the acquisition of the water system owned by Wilton Water Supply
Company, Inc. (Initial application WSA #8806). Since its initial formation, the WWSA has made
seventeen applications to extend its service territory and has made five additional applications

' to increase the permitted withdrawal.

At the present time, the source of water for the majority of the WWSA service territory is taken
from three sources of supply (permitted capacity 2.94 mgd) operated by the Water Authority.
Portions of the service territory (the commercial core in the vicinity of Exit 15 of 1-87) utilize
water from the City of Saratoga Springs. Under the agreement with the City of Saratoga
Springs, the WWSA has a contract committing up to 250,000 gallons from the City.of Saratoga
Springs Source of Supply. Additionally, the WWSA takes up to 300,000 gallons per day from
the Saratoga County Water Authority (WSA 11,328). The total permitted capacity is currently

3.49 mgd. C

The Saratoga County Sewer District #1 (SCSD#1) was established in 1971 providing sanitary
sewer service to a 186 square mile service area within Saratoga County. Prior to 2005 the
SCSD#1 boundary included a limited area within the southwestern portion of the Town of

Wilton. The SCSD#1 expanded the District boundary to include the entire Town of Wilton in
2005. Ownership and maintenance of the sanitary sewer infrastructure within the Town of

Wiiton has historically been provided through a collaborative effort between the SCSD#1 and
the WWSA. The SCSD#1 has taken ownership of all trunk sewers and the collectors and pump
stations located within the original SCSD#1 service area; while the WWSA accepts ownership of
the collectors and pump stations within the Town located outside the original SCSD#1 service
area.

In 2015 the WWSA has had no major improvements to its operations and service.



Town of Wilton Water and Sewer Authority
Mission Statement

The Town of Wilton Water and Sewer Authority (WWSA) was created in 1991by the NYS
legislature to produce, develop, distribute and sell domestic water and sanitary sewer services
within the Town of Wilton. Our Mission is to provide safe, high quality and reliable water and
sewer service to residential, commercial, and industrial customers within the Town of Wilton.
Our goal is to provide these services in the most efficient and cost effective ways to maintain
reasonable rates while continually planning, maintaining, and upgrading our facilities to meet
current and future needs. The WWSA is also committed to funding capital reserves for new
improvements and future replacement of facilities and equipment.

We are committed to fulfilling this mission in an open, courteous, and professional manor and to
uphold the confidence of our customers. ‘



Authority Mission Statement and Performance Measurements

Name of Public Authority:' Town of Wilton Water and Sewer Authority

Public Authority's Mission Statement: The Town of Wilton Water and Sewer Authority
(WWSA) was created in 1991by the NYS legislature to produce, develop, distribute
and sell domestic water and sanitary sewer services within the Town of Wilton. Our
Mission is to provide safe, high quality and reliable water and sewer service to
residential, commercial, and industrial customers within the Town of Wilton. Our
goal is to provide these services in an efficient and cost effective way to maintain
reasonable rates while continually planning, maintaining, and upgrading our facilities
to meet current and future needs. The WWSA is also committed to funding capital
reserves for new improvements and future replacement of facilities and equipment.

We are commiitted to fulfilling this mission in an open, courteous, and professional
manor and to uphold the confidence of our customers.

Date Adopted: January 21, 2074

List of Performance Goals (If additional space is needed, please attach):

o Comply with all NYS Department of Health water quality regulations to ensure
that safe water is being produced and supplied.

« Evaluate complaints on a regular basis to ensure our objectives are met ie:
Water quality, Sewer service issues, Rellability, Rate issues.

¢ Perform annual independent audit.
e Annually evaluate and fund capital reserves.
» Evaluate water and sewer rates on an annual basis.

» Continually evaluate plants and infrastructure to ensure reliable operation.



Additional questions:

1. Have the board members acknowledged that they have read and understood the mission of
the public authority? YES

2. Who has the power to appoint the management of the public authority? The WWSA Board
3. If the Board appoints management, do you have a policy you follow when appointing the
management of the public authority? YES Part 1 of WWSA Personnel Policy

4. Briefly describe the role of the Board and the role of management in the implementation of

the mission. The Boards role is to evaluate reports, complaints, audits, and etc. to ensure
performance measures are met,

5. Has the Board acknowledged that they have read and understood the responses to each of
these questions? YES



Payment Date Pringipal Payment
L/1/07 $210,000
FZiV
1/1/08 220,000
TI08
1/1/09 230,000
7/1/09
1/1/10 235,000
71710
1/1/11 245,000
7/1/11
/112 255,000
7112
1/1/13 265,000
7/1/13
1/1/14 270,000
7/1/14
11715 280,000
7/1715
1/1/16 290,000

TOWN OF WILTON WATER AND SEWER AUTHORITY

Water and Sewer Authority Bonds, 2006

Debt Service Schedule

$2,500,000

Interest Payment

$83,645.83
41,792.50
41,792.50
37,777.50
37,777.50
33,580.00
33,580.00
29,201.25
29,291.25
24,820.00
24,820.00
20,166.25
20,166.25
15,330.00
15,330.00
10,402.50
10,402.50
5,292.50

5.,292.5
$520,550.83

Annual Debt Servige

$335,438.33
299,570.00
301,357.50
297,871.25
299,111.25
296,086.25
300,496.25
295,732.50
295,695.00
$3,ogo,sso.ss
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TITLE 6-C—~TOWN OF WILTON WATER AND SEWER
AUTHORITY [See, aiso, Title 6-C, ante.)

Section

1121,
1122,
1128.
1124,
1125,
1128,

1127,
1128,
1129.
1180,
1131,
1182,

Short title. -

Definitions.

Town of Wilton water and sewer distriet.

Town of Wilton water and sewer authority.

Powers of the authority. c

Advances on behalf of the authorily; tramafer nf property to authon
acquisition of property by town for authority.

Governmental capacity of the authority and municipalities.

Transfer of officers and employeas.

Bonda of the authority.

Remedien of bondholders.

State and town not liakle on authority bonds. .

Moneys of the authority. &
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PUBLIC AUTHORITIES LAW : § 1122

Section

1183. Bonds legal investments for fiduciaries.

1134. Agreement of the state.

1135. Exemption from taxes, sssessments and certain fees.
1136. Actions against the authority,

1187. Construction and purchase contracts.

1188, Intereat in contracts prohibited.

© 1188, Audit and annual report.

1140. Limited liability, ,

1141.  Environmental applications, proceedings, approvals and permits.
1142. Town may levy tax within district.

1148. Contracts for design, construction, service and taterials.

1144.  Authority te take affirmative action.

1145, Separability. :

1146. Effect of inconsistent provisions.

. Historical and Statutory Notes '

Effective Date. Title effective July
23, 1994, pursuant to L1991, c. 505, § 2.

® *121. Short title : : '

8 title shall be known and may be cited as the “town of Wilton ‘water
a.._ sewer authority act”, . ' '
(Aﬂ_ded L.17991, c. 595, § 1)

Historical and Statutory Notes

Effective Date. Saction effective July
28, 1991, pursuant to L.1991, ¢. 595, § 2.

§ 1122. Definitions
As used or referred to in this title, unless a different meaning clearly
appears from the context: o " R
1. “Authority” means the corporation created by section eleven hundred
twenty-four of this title, g

2. *Board” means the members of the authority constituting and acting
as the governing board of the authority. :

3. “Bonds” means the bonds, notes or other evidences of indebtedness
issudd by the authority pursuant to this titie, and the provisions of this title
relating to bonds and bondhoiders shall apply with equal force and effect to
notes and noteholders, respectively, unless the context otherwise clearly
reguires, ‘ : - T

4. “Civil service commission” shall mean the personnel. officer of the
county of Saratoga or any other person or entity acting as the civil service
commission of the county of Saratoga. . '

5. "Comptroller” means the comptroller of the z;mte of New York..

6. “Construction” means the negotiation, acquisition, erection, building,

a'“~ation, improvement, increase, enlargement, extension, reconstruction, -

wtion, interconnection, or rehabilitation of a water, sewerage or water

W ‘werage system, as the case may be; the inspection and supervision

theeof; and the engineering, architectural, legal, appraiaal, fiscal, econorn-

ic and environmental investigations, services, studies, surveys, designs,

plans, working drawings, specifications, procedures and other actions pre-

liminary or incidenta) thereto, :
245
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§ 1122 PUBLIC AUTHORITIES LAW

7. “Cost” as applied to any project, includes the cost of construetion,
the cost of the acquisition of all property, real, personal and mixed, and
improved and unimproved, the eost of demolishing, removing or relocating
-any buildings or structures on lands so acquired, including the cost of
acquiring any lands to which such buildings or structures may be moved or
relocated, the cost of zll systems, facilities, machinery, apparatus and
equipment, financing charges, interest prior to, during a2nd after construc-
tion to the extent not paid or provided for from revenues or other sources,
the cost of enginesring and architectural surveys, plans and specifications,
the cost of consultant and legal services, the cost of lease guarantee or
bond insurance and the cost of other expenses necessary or incidental to
the construction of such project and the financing of the ronstruction
thereof including the amount authorized in the resolution of the authority
providing for the issuance of bonds to be paid into any reserve or other
special fund from the proceeds of such bonds and the financing of the
placing of any project in operation, inciuding the reimbursement to the
town, or any municipality, state ageney, the state, the United States
government, oy any other person for expenditures that would be costs of
the project hereunder had they been made directly by the anmthority,

8. “Distribytion system” shall mean the water facility or facilities
employed to deliver water from a transmission facility, or where there is
not a transmission facility, from a supply facility, to the ultimate consum-
ers of water,

9, “District” means the town of Wilton water and sewer district; created
by section eleven hundred twenty-three of this title.

10. “Governing body” means: . ' _
{a) In the case of a city, county, town or village or district corporation,
the finance board as such term is defined in the local finance law; o

(b) In the case of a public benefit corporation, the members thereof

11. “Municipality” means any county, city, town, village, improvement
district under the town law, any other such instrumentality, Including any
agency or public corporation of the state, or any of the foregoing or am
combination thereof.

12. “Person” means sny natural person, partnership, asseciation, join
venture or corporation, exclusive of a public corporation, .

13. “Project” means any water, sewerage and water and sewerage
facility. Lo o

14. “Properties” means the water system or systems of the authority
whether situated within or without the territorial limits of the distriet
including the plants, works, structures, instrumentalities or part thereo:
snd appurtenances thereto, real property, water facilities, sewerage facili
ties or any other property incidental to and included in such system o
systems or part thereof, and any improvements, extensions and better
ments. : S Co o

15. “Real property” means lands, structures, franchises, rights am
interests in lands, waters, lands underwater, riparian rights and air right:
and any and all things and rights included within said term and include;
not only fee simple absolute, but alsc any and all lesser interests including
but not limited to, easements, rights-of-way, uses, leases, licenses and.al
other incorporeal hereditaments and every estate, interest or right, legal.p
equitable, including terms for years and liens thereon by way of judg
ments, mortgages or otherwise. T,
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‘LIC AUTHORITIES LAW § 1122 .

16. “Revenues” means all rates, rents, fees, charges, payments and
other income and receipts derived from the operation of the properties of
the authority including, without limiting the generality of the foregoing,
investment praceeds and proceeds of insurance, condemnation, and sales or
og.‘l;er dispositions of assets, together with all federal, state or municipal
aid.

17. “Sewerage” means the water-carried human or animal wastes from
residences, buildings, industrial establishments or other places, together
with such groundwater infiltration and.surface water as may be present.
The admixture with sewage of industrial or other wastes also shall be
coneidered ‘sewage’ within the meaning of this title.

18. “Sewerage facility” or “sewerage facilities” means any plants,
structures and other real and personal property acquired, rehabilitated or
constructed or planned for the purpose of coilecting, conveying, pumping,
treating, neutralizing, storing and disposing of sewersge, including but not
limited to main, truck, intercepting, connecting, lateral, outlet or other
sewers, outfalls, pumping stations, treatment and disposal plants, ground-
water recharge basins, back-flow prevention devices, sludge dewatering or
disposal equipment and facilities, clarifies, filters, phoaphorus removal
equipment and other plants, works, structures, equipment, vehicles, con-
veyances, contract rights, franchises, approaches, connections, permits, real
or personal property or rights therein and appurtenances thereto Necessary
or useful and convenient for the collection, conveyance, pumping, treat-
‘ment, neutralizing, storing and disposing of sewage, ‘

18, “State” shall mean the state of New York.
20. “State agency” meang any state office, public benefit corporation,

‘rtment, board, commission, bureau or division, or other ageney or

amentality of the state.

21, “Btate senitary code” means the regulations adopted pursuant to
section two hundred twenty-five of the public health law.

22, "Supply facility” means a water facility employed to make ground-
water or surface water available for delivery into a transmission facility or
distribution system. '

23. “Town” means the town of Wiiton.
24, “Town board” means the town board of the town.
25. ‘““Town supervisor” means the town supervisor of the town.

26. "“Transmission facility” means a water facility used to carry water
from a supply facility to a distribution system. '

27. “Treasurer” means the treasurer of the authority.

28. “Water facility” or “water facilities” means any plants, works,:

instrumentalities, structures and other real and personal property acquired,
rehabilitated or constructed or planned for the purpose of accumulating,
supplying, transmitting, heating or distributing water, including but not
limited to surface or groundwater reservoirs, basins, dams, eanals, aque-
- duets, standpipes, conduits, pipelines, mains, pumping stations, pumps,
water distribution systems, compensating reservoirs, intake stations, wa-
terworks or sources of water supply, wells, purification or filtration plants
or other treatment plants and works, contract rights, franchises, ap-
proaches, connections, permits, water meters, rights of flowage or diver-
sion and other plants, structures, equipment, vehicles, conveyances, resl or
personal property or rights therein and appurtenances thereto necessary or
useful and convenient for the accumulation, supply, transmission, treat-
ment or distribution of water.
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§ 1122 - PUBLIC AUTHORITIES LA

29, “Watershed rules” means the rules and regulations made by t
department of health pursuant to section eleven hundred of the pub
health law. -t
{Added L.1991, ¢. 595, § 1.)

Historical and Statutery Notes

‘Effective Date, Section effective July
23, 1991, pursuant to L.1991, c. 595, § 2.

§ 1123. Town of Wilton water and sewer district :
There is hereby defined and established an area to be known as i

nsown of Wilton water and sewer district” which shall embrace all 1

territory located within the town. ‘

(Added 1.1891, c. 595, § 1)

e Historical and Statutory Notes

Effective Date. Section effective July
23, 1991, purauant to L1991, c. §9§._§ 2.

§ 1124. Towm of Wilton wate:."and sewer au'thority : TP

1. ‘A public corporation to be known as the town of Wilton water ¢
sewer authority, i8 hereby created for the public purposes and chary
with the duties and having the powers provided in this title. The authm
shall be a body corporate and politic constituting a public benefit coryx
tion, the objects of which in the judgment of the legislature cannot
attained under general laws. The authority shall be governed by a bo
of five members, who shall be residents of the town and be appointed b
majority vote of the town board. The first members shall be appointed
the following terms of office: two shall be appointed for a term ending
December thirty-first of the third year following the year in which this {
shall have become law; two shall be appointed for a term ending
December thirty-first of the fourth year following the year in which
title shall have become law; one shall be appointed for a term ‘ending
December thirty-first of the fifth year following the year in which this 1
shall have become law. No elected officials shall be members of the wi
and sewer authority. In the event the town board shall not make
appointment within twenty days of the effective date of this title, the:
such event the town supervisor shall make the appointment. Subsequ
appointments of members shail be made by a vote of the majority of
members of the town board for a term of five years ending in each casi
December thirty-first of the last year of such term. All members s
continue to hold office until their successors are appointed and qualify.
1o event shall more than three members belong to the same political pa
Vacancies shall be filled in the manner provided for subsequent apjx
ments. Vacancies, occurring otherwise than by expiration of tern
office, shall be filled for the unexpired terms; and if not filled by the ¢
board within twenty days of such vacancy, then the vacancy shali be f
by appointment by the town supervisor. Members may be removed f
office for the same reasons and in the same manner as may be provide
law for the removal of officers of the town. They shall receive
reimbursement for the ordinary expenses of attending meetings, but
by resolution of the authority be allowed their expenses of a specis
extraordinary nature, :

248



PUBLIC AUTHORITIES LAW § 1124

2. The powers of the authority shall be vested in and be exercised by
the board at a meeting duly called and held where a quorum of three
members are present. No action shall be taken except pursuant to the
favorable vote of at least three members. The board may delegate to one
or more of its members, officers, agents or employees such powers and
duties a8 it may deem proper.

3. The officers of the suthority shall congist of a chan'man, viee-chair-
mar and s tressurer, who shall be' members of the authority, and a

secretary, who need not be 2 member of the authority. The chairman shall -

be appointed by the town supervisor for a one year term coinciding with
the calendar year and the remaining officers shall be appointed by the
chairman and shall act in such capacities at the pleasure of the chairman.
The chairman may be appointed io subsequent terms without limitations.
In addition to the secretary, the board may appoint and at pleasure remove
such additional officers and employees as it may determine necessary or
desirable for the performancé of the powers and duties of the authority
which pomt:ons shall be in the exempt class of civil service, and fix and
determine their' qualifications, duties and compensation, subject to the
provisions of the civil service law of the state and such rules as the civil
service commission may asdopt and make applicable to the authority. The
board may also from time to time contract for expert professional services.
The treasurer shall execute a bend, conditioned upon the faithful perform-
ance of the duties of his or her office, the amount and sufficiency of which
shall be approved by the boa.rd and the premmm therefor shall be pald by
- anthority.’ :

Notwithstanding any lnconsrstent prowa:on of any geneml speclal or

local law, ordinance, resolution or charter, no officer, member or employee
of the state, any municipality, or any public benefit corporation, shall
forfeit his or her office or employment by reason of his ar her acceptance

or appointment as a member, officer, agent or empioyee.of the authority,.

nor shall service as such member. officer, agent or employee be deemed
incompatible or in conflict with such office, membership or employment;

provided, however, that no elected official shall be a member of -the_

authority,

5. .{a) The town supemsor sha]l flle on or before March thlrty—frrst of
the year following the year in which this title shall have become a law; in
the office of the secretary of state, a certrfmate sxgned by the town
supervisor setting forth: :

(1) the name of the anthority; -

{2) the names of the members appointed by the town board and t.heu'

terms of office; and

(8) the effective date of this t:tle The authority 5haii be perpetual in
duration, except -that if such certificate is not filed with the secretary of
state on or before such date, then the corporate existence of the authority
shall thereupon termmate and it shall t.hereupun be deemed to be-and shall
be dissolved.

() Except as provnded in paragraph {a) of tlns suhdw:smn, the authority B

and jts corporate existence shall continue until terminated by law, provided,
however, that no such law shall take effect so long as the authority shall
have bonds or other obligations outstanding unless adequate provision has

been made for the payment or satisfaction thereof. Upon termination of

tha-existence of the authority, all of the rights and properties of the
ority then remaining shall pass to and vest in the town.

ek 110 1190--8
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§ 1124 ' PUBLIC AUTHORITIES LAW

6. It is hereby determined and declared, that the authority and the
carrying out of its powers and duties are in all respects for the benefit of
the people of the town and the state for the improvement of their health,
welfare and prosperity and that such purposes are public purposes and that
the nuthority is and will be performing an essential governmental function
in the axercise of the powers conferred upon it by this title.

7. In carrying out its functions the authority shall take into considera-
tion the local zoning and planning regulations as well as local comprehen-
sive land use plans.

{Added L.1991, c. 595, § 1.)

Historical and Statutory Notes

Effective Date, Sectiop effective July
28, 1991, pursuant to L.1991, ¢ 595, § 2.

§ 1125. Powers of the authority
The authority shall have the power:
1. To sue and be sued;
2. To have a seal and alter the same at pleasure; .

3. ‘To borrow money and issue bonds or other obligations and to provide
for the rights of the holders thereof; ;

4. To enter into contracts and execute all instruments necessary or
convenient or desirable for the purposes of the authority to carry out any
powers expressly given it in this title; 1. T

5. ‘To acquire, by purchase, gift, grant, transfer, contract or lease or by
condemnation pursuant to the eminent domain procedure law, lease as
lesses, hold, and use any real or personal property or any interest therein,
as the authority may deem necessary, convenient or desirable to carry out
the purpose of this title; provided however, that the authority may net
condemn resl property of a municipality without the consent of the gavern-
ing body of such municipality; St »

8. To purchase, in the name of the autharity, any water facility or
sewerage facility, and any improvements, extensions and betterments,
gituated wholly within the district, provided, however, that the authority
shall have the power to purchase any sourge of supply, supply facility,
water supply system, transmission facility, sewerage system or sewerage
facility or any part thereof situated wholly or partly without the territorial
limits of the district, provided the same shall be necessary in order to
supply water within the district; and in ‘connection with the purchase of
such properties, the authority may assume any obligations of the owner of
such properties and, to the extent required by the terms of any indentures
or other instruments under which such obligations were issued, the authori
ty may assume and agree to perform covenants and observe the restric
tions contained in such instruments; and furthermore, the owner of any
properties, which the authority is authorized to acquire, is hereby autho
rized to sell or otherwise tranafer the same to the authority, whereupon the
authority shall have become charged with the performance of all public
duties with respect to such properties with which such owner was chargec -
and such owner shall have become discharged from the performance
thereof, and as & means of 80 aequiring for such purpose, the authority
may purchase all of the stock of any existing privately owned wate)
corporation or company and in the case of a sale or other transfer g
properties of a public utility corporation pursuant to this provision, upoi
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’U...IC AUTHORITIES LAW § 1125

he purchase of the stock of such corporation or company it shall be lawful
» dissolve such corporation within a reasonable time; .

7. To conatruet, improve, maintain, develop; expand or rehabilitate
vater facilities or sewerage facilities and to pay the costs thereof;

8, To operate and manage and to contract for the operation and
management of properties of the authority; ) ' '

9. To enter into contracts, and carry out the terms thereof, for the
wholesale provision of water produced by aupply facilities constructed,
swned or operated by the authority, to municipalities and private water
companies and to carry out the terms thereof, for the transmission of -
water from new or existing supply facilities; '

10. To enter into contracts with municipalities for the collection, treat-
ment and disposal of sewerage; . :

il. To take all necessary and reasonable actions within the district to
conserve, preserve and protect the water supply to the district, including
the making of plans and studies, the adoption of watershed rules and
regulations, the enforcing of compliance with all current and future rules
and regulations of the state sanitary code with regard to water supply and
usage, the requiring of cross-connection controls, the providing of edu-
cationa] material and programs to the public, and the cooperating with
water suppliers outside the district to conserve, preserve and. protect. the
entire water reserve as it is affected within and outside the suthority’s
supply ia.rea.; C ‘. . e -, . '.’. Vg ..-- )

"~ “Fo apply to the appropriate agencies and officials of the federal,

and local governments for such licenses, permits or approvals of its
pwmas OF projects as it may deem necessary or advisable, and upon such,
terms and conditions as it may deem appropriste, and to accept, in its
discretion, sueh licenses, permits or approvals as may be tendered to it by
such agencies and officials; o R

13, To appoint such officers and employees as are required for the
performance of its duties, to fix and determine their gualifications, duties:
and compensation, and to retain or employ counsel, auditors, engineers, and
private consultants on a contract basis or otherwise for rendeving profes-.
sional or technical services and advice; L

14. To make plans and studies necessary, convenient or degirable for
the effectuation of the purposes and powers of the authority ‘and to
prepare recommendations in regard thereto; e v

16. ' To enter upon such lands, waters or premises as in the judgment of.
the authority shall be necessary for the purpose of making surveys,,
soundings, borings and examinations to accomplish any purposes autho-
rized by this title, the authority being liable only for actual damage done;;

16. To apply for and to accept any gifts or granta or loans of funde or
property or financial or other aid in any form from the federsl government
or any agency or instrumentality thereof, or from the state or any agency-
or instrumentality thereof or from any other source, for any or all of the:
purposes specified in this title, and to comply, subject to the provisions of:
this title, with the terms and conditions thereof; ; S

"17. To obtain, store, treat, distribute, supply and sell water for domes-
tif, commereial and .public purposes at retail to individual consumers within
tﬁ# district, and to collect, treat and discharge sewerage for such purposes.
e gueh generators;. : . : S
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§ 1125 PUBLIC AUTHORITIES LAW

18. To purchase water in bulk from any person, private corporation,
public corporation or municipality when necessary or convenient for the
operation of such water system;

19. To produce, develop, distribute and sell water or sewerage services
within or without the territorial limits of the district; and to purchase
water from any public corporation, town water district, municipality, per-
son, association or corporation; provided, however, that water and sewer-
age services may be sold at retail to individual consumers only within the
district and further provided that in exercising the powers granted by thia
title, the authority shall not sell water or sewerage services in any area
outside of the town (a) without town board approval and (b) in any area.
which is served by a water, sewerage or water and sewersge system owned
or cperated by a municipality or special improvement district unless the
governing body of such municipality or district shall adopt a resolution
requesting the authority to sell water or sewerage services, as the case
may be, in such served area; T ) ol

"20. To make and amend from time to time by-laws for the management
and regulation of its affairs and rules and regulations for the construction,
preservation and protection of the authority’s water supply and, subject to
agreements with bondholders, rules for the sale of water or collection of
sewerage and the collection of rents and charges therefor. A copy of such
rules, regulations and by-laws, and any rules and regulations adopted
pursuant to subdivision twelve. of this sectipn, and all amendments thereto,
duly certified by the secretary of the authority shall be filed in the office of
the clerk of the town. In addition, the town board by iucal Iaw shall have
power to prescribe that violation of specific by-laws, rules and regulations
of the authority, published once in a newspaper having a general cireula-
tion in the town, shall be punishable by fine, not exceeding fifty dollars, or
by imprisonment for not longer than thirty days, or both; = - - o

21, To fix rates and collect charges for the use of the facilities of, or
services rendered by, or any commodities furnished by the authority such
as to provide revenues sufficient at all times to pay, as the ssme shall
become due, the principal and interest on the bonds or other obligations of
the authority together with the maintenance of proper reserves therefor, in-
addition to paying-as the asme shall become due tﬁe expense of operating
and maintaining the properties of the authority together with proper
maintenance reserves, capital reserves, repair reserves, tax stabilization
reserves .and other contingency reserves and all other obligations and
indebtedneas of the authority; R 0o _— -

22, To enter into cooperative agreements with other authorities, muniei-
palities, water districts, utility companies, individuals, firms or corpora-
tions, within or without the territorial limits of the district, for the intercon-
nection of facilities, the exchange or interchange of gervices and commodi-
ties, and within the territorial limits of the. district to enter into s contract
for the construction and operation and maintenance of a water or sewerage’
system by the authority for any municipality, sublie corporation or water
or sewer distriet having power to construet and develop 8 water or sewer:
system, as the case may be; upor such terms and conditions as shail be
determined to be reasonable including but not limited to the reimbursement
of all costs of such construction, or for any other lawful purpose necessary
or desirable to effect the purposes of thia title;

28. To provide for the discontinuance or disconnection of weter or
sewerage service, or both, as the case may be, for non-payment of fees,
rates, rents or other charges therefor imposed by the authority, provided,
such discontinuance or disconnection of any water service, shall not be -
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arried out except in the manner and upon the notice as i3 required of a
aterworks corporation pursuant te subdivisions three-a, three-b and
aree-c of section eighty-nineb and section one hundred sixteen of the
ublic service law;

24. With the consent of the governing bedy of a muniéipa]ity, to. use
fficers and employees of such municipality and to pay a proper proportion
f the compensation or costs for the services for such officers or employ-
e8; and _ i

25. To do all things necessary, convenient or desirable to carry out its
urposeg and for the exercise of the powers granted in this title.
vdded 11991, ¢, 596, § 1)

Historical and Statutory Notes ‘

Effective Date, Section effective July
3, 1991, pursuant to 1.199], e. 595, § 2.

1126. Advances on hehslf of the autherity; transfer of property to
s nuthority;_ acquisition of property by fown for autherity
1. In addition to any powers granted to it by law, the town, from time
» time, may appropriate sums of money to or on behalf of the authority to
efray project costs or-any other costs and expenses of the authority.
ubjeet to the rights of bondholders, the town may determine if the moneys
‘opriated shall be subject to repayment by the authority to the town
such event, the manner and time or times for such repayment.
2. The town or any other municipality may give, grant, sell, convey,
an, license the use of or lease to the authority any property or facility
‘hich is useful to the authority in order to carry out its powers under this
tle, Any such transfer of property shall be upon ‘such terms and
anditions, subject to the rights of the holders of any bonds, as the
uthority and the town or other municipality may agree. .
3. The town may acquire by purchase or by exercise of the power ©
minent domain real property in the name of the town for any corporate -
urpose of the authority. - _ : g
4. Notwithstanding the provisions of any other law, general, special or
wcal to the contrary, real property acquired by the authority or the town
‘om the state may be used for any corporate purpose of the authority.
\dded L1991, c. 595, § 1) ' )

" Historical and Statutory Noies

Effective Date. 3ection effective July
3, 199, pursuant to L.1981, ¢, 595, § 2.

1127. Governmental capacity of. the authority and municipalities

The authority, the town and the other municipalities, in carrying out their:
8pective powers and duties under this title, shall be deemed to be acting'
1 & governmental capacity and in the performance of an essential govern-
wental function. '

vdded 11891, ¢, 595, § 1)

= ' . Historical and Statutory Notes

tve Date. Section effective July
3 .» pursuant to L.199%, c. 505, § 2.
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§ 1128, Transfer of officers and employees .

Any public officer or emplayee in the public service who .is selected b
the authority may, with the consent of the commission, board, or chief
executive officer of the municipality by which he or she has been employed,
be transferred to the authority and shall be eligible for such transfer and
appointment without examination to comparable offices, positions and~
employment under the authority. The salary or compensation of any such-
officer or employee, after such transfer, shall be paid by the authority.-
Any such officers or employees so transferred to the authority pursuant to-
this section, who are members of or benefit under any existing pension or
retirement fund or system, shall continue to have all rights, privileges,.
obligations and status with respect to such fund or system as are now
prescribed by law, but during the period of their employment by the
authority, all contributions to such fund or system to be paid by the
employer on account of such officers and employees shall be paid by the.
authority. All such officers or employees so transferred to the authority-
who have been appointed to positions under the rules and classifications of
the civil service commission shail have the same status with respect thereto
after transfer to the authority as they had under: their original appoint-
ment. . . . L. S F
(Added L.1991, ¢. 596, § 1). .. . - o

v Historical and Statutory Notes T

Effective Date. Section effective July . Coe et "a
23, 1991, purauant to L.1991, ¢, 585, § 2.

. . P . . . s . .
WA LTS SO I f L D L I

:

§ 1129. Bonds of the authority ~ - -~ "¢ -7 v ot inwa
1. . The authority shall have the power and is hereby authorized from
time to time to issue bonds in such principal amounts as it may determine
to be necessary to pay the cost of any project or for any other corporate
purpose, including incidental expenses in connection® therewith. " The au-
thority shail have power and is hereby authorized to enter into such
agreements and perform such acts as may be required under any applicable
federal legisiation to secure a federal guarantee of any bonds. “The:
authority shall have power from time to time to refund any bonds by the
issuance of new bonds, whether the bonds to be refunded have or have not
matured, and may issue bonds partly to refund bonds then outstanding and,
partly for any other corporate purpose. Bonds issued by the authority may,
be general obligations secured by the faith and credit of the authority or’
may be special cbligations payable solely out of particular revenues or
other moneys as may be designated in the proceedings of the autherity
under which the bonds.shall be authorized to be issued, subject onily to-any
agreements with the holders of outstanding bonds pledging any particular

revenues, earnings, or moneys. . e
2. The authority is authorized to obtain from any department or ageney.,
of the United States of America or the state or any nongovernmentab:
insurer or financinl institution any insurance, guarantee or other gredit
support device, to the extent now or hereafter available, as to, or for the
payment or repayment of interest or principal or premium, or any of the
foregoing, or any part thereof, on any bonds issued by the authority and to
enter into any agreement or contract with respect to any such insurance’ort
guarantee, except to the extent that the same would in any way impaizr‘gil
8,

e,

interfere with the ability of the authority to perform and fulfill the tery]
of t;ny agreement made with the holders of outstanding bonds &f
authority. . ' o

PR
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3. Bonds shall be authorized by resclution of the authority, and may be
such denominations and bear such date or dates and mature at such time

times as such resolution. may provide, except that bonds and any
newals thereof shall mature within forty years from the date of original

juance of any such bonds. Obligations with a maturity of five years or-

s from the date of their original issuance may be designated as notes.
mds shall be subject to such terms of redemption, bear interest at such
te or rates per annum payable at such times, be in such form, carry such
gistration privileges, be executed in such manner, be payable in such
adium of payment at such place or places, and be subject to such terms
d_conditions as such resolution may provide. Bonds may be sold at
blic or private sale for such price or prices as the- authority shall
termine, provided that no bonds of the authority, other than obligations
gignated as notes, may be sold by the authority at private sale unless
ch sale and the terms thereof have been approved in writing by the
mptroller, where such sale is not to be to such ¢omptroller, or by the
ite divector of the division of the budget, where such sale is to be to the
mptroller. The authority may pay all expenses, premiums and commis-
ns which it may deem necessary or advantageous in connection with the
suance and sale of bonds, , .

4. Any resolution or resolunons authanzmg bonds or any isgue of bonds

1y contain provisions which may be a part of the conh'a.ct with t.he

Iders of the bonds therehy authorized as to:

dging all or any part of the authorlty, together with any other
or property of the authority to secure the payment of the bonds,

Juding, hut not limited to, any contracts, earnings or proceeds of any

ant to the authority received from any private or public source;

(b) the setting aside of reserves and the creation of smkmg funds and
e regulation and disposition thereof;

(c) limitations on the purpose to whach the pmceeds from the sale of

nds may be applied;

(d) the rates, rents, fees and other charges to be fixed and collected by
e authority and the amount to be raised in each year therehy. and the use
d disposition of revenues;

(e) limitations on the right of the authonty to restrict and regulate the
] e?]f the pro;ect or part thereof in comnection with which bonds are
)

(f) limitations on the issuance of add:tmnal bonds, the terms upon which
iditional bonds may be issued and secured and the refunding 0t‘ outstand- .

g or other bonds;

{g} the procedure, if any, by which the terms of any contract with

mdholders may be amended or abrogated, the amount of bonds. the

dders of which must consent thereto, and the manner in wlnch such

ngent, may be given;

(h) the creation of special funds into which any revenues or moneys may
» deposited;

(i) the terms and provisions of any trust, deed, mortgage or mdenture
curing the bonds under which the bonds may be issued;

)] vestmg in a trustee or trustees such properties, rights, powers and
" in trust as the authority may determine which may include any or ail

‘ghts, powers and duties of the trustee appointed by the bondhold-
3, .suant to section eleven hundred thirty of this title and limiting or
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abrogating the rights of the bondholders to appoint a trustee under such
section or Hmiting the rights, duties and powers of such trustee; .. .

(k) defining the acts or omigsions to act which may constitute a default
in the obligations and duties of the authority to the boendholders and
providing for the rights and remedies of the bondholders in the event of
such default, including as & matter of right the appointment of a receiver,
provided, however, that such rights and remedies shall not be inconsistent:
with the general laws of the state and other provisions of this title;

(D) limitations on the power of the authority to sell or otherwise dispose
of any project or any part thereof; - T : o

(m) limitations on the amount of revenues and other moneys to be
expended for operating, administrative or other expenses of the authority;

{n) the payment of the proceeds of bonds, revenues and other moneys to
a trustee or other depository, and for the method of disbursement thereof
with such safeguards and restrictions as the authority may determine; and

(0) any other matters of like or different character which may in any
way affect the security or protection of the bonds or the rights and
remedies of bondholders. - R L A VI

5. in addition to the powers herein conferred upon the authority to
secure its bonds, the authority shall have power in connection with the
issuance of bonds to enter into such agreements as.the authority may deem
necessary, convenient or desirable concerning the use or disposition of its
revenues or other moneys or property, including the mortgaging of any of
its property and the entrusting, pledging or creation of any other security
interest in any such revenues, moneys or properties and the doing of any
act (including refraining from doing any act) which the authority would
have the right to do in the absence of such agreements. The authority
shall have the power to enter into amendments of any such agreements
within the powers granted to the authority by this title. and.to perform such
agreements. The provisions of any such agreements may be made a part
of the contract with the holders of bonds of the autherity. .7\ .

8. Any provision of the uniform commercial code to the contrary not-
withstanding, any pledge of or other security interest in revenues, moneys,
accounts, contract rights, general intangibles or other personal property
made or ereated by the authority shall be valid, binding and perfected from
the time when such pledge is made or other security interest attaches
without any physical delivery of the collateral or further act, and the lien of
any such pledge or other security interest shall be valid, binding and
perfected against all parties having claime of any kind in tort, contract or
otherwise against the authority irrespective of whether or not such parties
have notice thereof. No instrument by which such a pledge or security
interest is created nor any financing statement need be recorded or filed.

7. Whether or not the bonds are of such form and character as to be
negotiable instruments under the terms of the ‘uniform commercial code,
the bonds are hereby made negotiable instruments within the meaning of
and for all purposes of the uniform commercial code, subject only to the
provisions of the bonds for registration. - e RS

8. Neither the members of the authority nor any person executing
bonds shall be-liable personally thereon or be subject to any personal

. liability or accountability by reason of the issuance thereof. L e

9. The authority, subject to such agreements with bondholiders as then
may exist, shall have power out of any moneys available therefor to
purchase bonds of the authority, which shall thereupon be cancelled, at"¥
price not exceeding: o :
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3) if the bonds are then redeemable, the redemption price then applica-
, plus acerued interest to the next interest payment date;

b) it the bonds are not then redeemable, the redemption price then
Jlicable on the first date after such purchase upon which the bonds
'ome subject to redemption plus accrued interest to the next interest
mment date. -

ided L.1991, e 595, § 1)

Historical and Statutoi'y Notes

iffective :l')ate. Section effective July
1991, pursugnt to L1991, ¢. 595, § 2.

1130. Remedies of bondholders _ _
Subject to any resolution or resolutions adopted pursuant to paragraph
of slllhdivisior_u four of section one thousand one hundred twenty-nine of
s title: ' w0
1. In the event that the authority shall default in the principal of or
«erest on any issue of bonds after the same shal! become due, whether at
iturity or upon call for redemption, and such default shall continue for a
riod of thirty days, or in the event that the authority shall fail or refuse
comply with the provisions of this title or shall default in any agreement
1de with the holders of any issue of bonds, the holders of twenty-five
rcent in aggregate principal amount of the bonds of such issue then
istanding, by instrument or instruments filed in the office of the clerk of
~ *~wn and proved or acknowledged in the same manner.as a deed to be
1, may appoint a trustee to represent the holders of such bonds for
¢ . ..pose herein provided. ‘ L
3, Such trustee may and, upon written request of the holders of
renty-five percent in-principal amount of such bonds outstanding, shall in
s, her or its own name; ‘ _ e el
{a) by action or proceeding in accordance with the civil practice law and
les, enforce all rights of the bondholders, including the right to require
¢ authority to collect rents, rates and charges adequate to earry out any
sreement as to, or pledge of, such rents, rates and charges and to require
12 authority to carry out any other agreements with the holders of such
mnds to perform its duties under this title; ‘ '
(b} bring an action or proceeding upon such bonds; . _
(¢} by action or proceeding, require the authority to account as if it were
i trustee of an express trust for the holders of such bonds;
{d) by action or proceeding,” enjoin any acts or things which may he
niawful or in violation of the rights of the holders of such bonds; and
(e) declare all such bonds due and payable, and if all defaults shall be
wade good, then with the consent of the holders of twenty-five percent of
1e principal amount of such bonds then outstanding, annul such declara-
on ang its consequences. _ s
3. Such trustee shall in-addition to the foregoing have and possess all of
je. powers necessary. or appropriate for the exercise of any functiona
pecifically set forth herein or intident to the general representation of
ondholders in the enforcement and protection of their rights.
4. The supreme court shall have jurisdiction of any action or proceeding
¥ the trustee on behalf of such bondholders. The venue of any such
¢tion or proceeding shall be laid in the county of Saratoga, New York.
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5. Any such trustee, whether or not the issue of bonds represented by
such trustee has been declared due and payable, shall be entitled as of
right to the appointment of a receiver of 2ny part or parts of the properties
the revenues of which are pledged for the sesurity of the bonda of such
issue, and subject to any pledge or agreement with holders of such bonds,
such receiver may enter and take possession of such part or paris of such
properties and proceed with any construction thereon or the acguisition of
any property, real or personal, in connection therewith which the authority
i3 under obligation to do, and to operate, maintain and reconsiruct such
part or parts of the properties and coliect and receive all revenues. there-
after arising therefrom subject to any pledge thereof or agreement with
bondholders relating thereto and perform the public duties and carry out
the agreements and cbligations of the authority under the direction of the
court. In any suit, action or proceeding by the trustee, the fees, counse]
fees and expenses of the trustee and of the receiver, if any, shall constitute

taxable disbursements and all costs and disbursements aliowed by the

court shall be a first charge on any revenues derived from the properties.

Historical and Statutory Notes

* Effective Date. Section effective July
23, 1991, pursuant to L..1991, c. 595, § 2.

§ 1131. State and town not liable on anthdﬁty hon;is L

* Neither the state nor the town shall be liable on the bonds of the
authority and such bonds shall not be a debt of the state, or the town, and
such bonds shall contain, on the face thereof, a statement to such e_ffept.

{Added L.1991, c. 595, § 1.)

Historieal and Statutory Notes

Effective Date. Section effective July
23, 1851, pursuant to L.1991, o. 685, § 2. .

§ 1132. Moneys of the authority .

. moneys of the authority from whatever source derived shall be paid
to the treasurer of the authority and shall be deposited forthwith in a bank
or banks in the state designated by the board. The moneys in such
accounts shall be paid out on cheek of the treasurer upon requisition by the
board or of such other person or persons as the board may authorize to
make such requisitions, All deposits of such moneys shall be secured by
obligations of the United States or of the state or of the town of a market
value equal at all times to the amount on deposit and all banks and trust
companies are authorized to give such security for such deposits. The
authority shall have power, notwithstanding the provisions of this section,
to contract with the holders of any bonds a to the custody, collection,

‘security, investment and payment of any moneys of the authority or any

moneys held in trust or otherwise for the payment of bonds or in any way
to secure bonds, and to carry out any such contract notwithatanding that
such contract may be inconsistent with the provisions of this mection.
Moneys held in trust or otherwise for the payment of bonds or in any way
to secure honds and dg:osil:s of such moneys may be secured in the same
manner as moneys of the authority and all banks and trust companies are
authorized to give such security for such deposits. Any moneys of the
authority not required for immediste use or disbursement may, at the
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discretion of the authority, be invested in those obligations specified
pursuant to the provisions of section ninety-eight-a of the state finance law.
Subject to the provisions of any coniract with bondholders and with the
approval of the comptroller, the authority shall prescribe a system of
accounts. .

(Added L.1991, c. 595, § 1.)

Historical and Statutory Notes

Eiffective Date, Section effective July
23, 1991, pursuant to L.1991, c. 595, § 2.

§ 1133, Bonds legal investments for fiduciaries

The bonds of the authority are hereby made securities in which all public
officials and bodies of the state and all municipalities, all insurance compa-
nies and associations and other persons carrying on an insurance business,
all banks, bankers, trust companies, savings banks and savings associa-
tions, including savings and loan associations, investment companies and
other persons carrying on a banking business, and administrators, guardi-
ang, executors, trustees and other fiduciaries and all other persons whatso-
ever, who are now or may hereafter be authorized to invest in bonds or
other obligations of the state, may properly and legally invest funds
including capital in their control or belonging to them. The bonds are also
hereby made securities which may be deposited with and be received by all
public officers and bodies of the state and all municipalities for any
rw-noses for which the deposit of bonds or other obligations of the state is

it hereafter may be authorized. ) oot

ewaued L1991, ¢, 695, § 1)

Historical and Statutory Notes

Effective Date. Section effective July
23, 1991, pursuant to 1.1991, c. 595, § 2.

§ 1134, Agreement of the state

The state does hereby pledge to and agree with the holders of any bonds
issued by the authority pursuant to this title that the state will not alter or
limit the rights hereby vested in the authority to negotiate, purchase,
construct, maintain, operate, repair, improve, increase, enlarge, extend,
recongtruct, renovate, rehabilitate or dispose of any project or any part or
parts thereof, for which bonds of the authority shall have been isaued, to
establish and collect rates, rents, fees and other charges referred to in this
title and to fulfill the terms of any agreement made with or for the benefit
of the holders of the bonds or with any public corporation or person with
reference to the bondholders, until the bonds, together with the interest
thereon,. ineluding interest on any unpaid instailments of interest, and all
costs and expenses in connection with any action or proceeding by or on
hehalf of such holders, are fully met and discharged. The authority is
authorized to include this pledge and agreement of the state in any
agreement with the bondhoiders.

{Added L.1991, c. 5965, § 1)

e Historical and Statutory Notes
fgiﬁecﬁve Date, Section effective July
“7" 991, pursuant to L.1991, ¢, 595, § 2.
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§ 1135. Exemption from taxes, assesaments and certain fees
1. It is hereby determined that the creation of the authority and the

-carrying out of its corporate purposes is in all respects for the benefit of

the people of the town and the state and is a public purpose and the
authority shall be regarded as performing a governmental function in the
exercise of the powers conferred upon it by this title and shall not be
reguired to pay &ny taxes, special ad valorem levies or special assessmentz
upon any property owned by it or under its jurisdiction, control or supervi:
sion or upon ity activities, or any filing, recording or transfer fees or taxes
in relation to instruments filed, recorded or trangferred by it or on its
behalf; provided, however, that any real property owned or under the
jurisdiction, supervision or control of the authority outside of the district
shall be exempt from real property taxes, ad valorem levies or special
assessments only pursuant to and to the extent provided by an agreement
with the governing body of the municipality in which gaid real property is
located. ‘The construction, use, occupation or possession of any property
owned by the -authority or the town, including improvements thereon, by

‘any person or public corporation urider a lease, lease and sublease or any

other agreement shall not operate to abrogate of limit the foregoing
exemption, notwithstanding that the lessee, user, cceupant or person in
possession shall claim ownership for federal income tax purposes. °

. 2. Any bonds issued pursuant to this title, together with ‘the income
therefrom, shall be exempt from taxation. For purposes of this subdivi-
sion, the phrase “exempt from taxation”’ means exempt from direct taxa-
tion in conformity with established judicial interpretation of the tax exempt
status of the obligations of the state and its agencies, entities, authorities
and political subdivisions and thus, the meaning of such phrase is"in
conformity with the legislative intent expressed hy section twenty-two of
chapter one hundred sixty-six of the laws of nineteen hundred ninety-one

d

. regarding the tax exempt status of obligations of the state and its agen-
_cies. The revenues, moneys and other properties and activities of the .

authority, shall be exempt from taxes and governmental fees or charges,
whether imposed by the state or any munigipality, including real estate
taxes, franchise taxes, sales taxes or other expise taxes except as otherwise
provided in subdivisipn one of this section with respect to real property
located outside the district. A R : L
3. The state hereby covenants with the purchaser and with al! subse-
quent holders and transferees of bo ads issued by the authority pursuant to
this title that the interest thereon shall be exempt from taxation. The
state further covenants with the holders of such bonds that all revenues,
moneys, and other property pledged to secure the payment of such bonds
shall at all times be free from such taxation. For the purposes of this
subdivision, the phrase “exempt from taxation” means exempt from direct

. taxation in conformity with established judicial interpretation of the tax

exempt status of the obligations of the state and its agencies, entities,
authorities and political subdivisions and thus, the meaning of such phrase
is in conformity with the legislative intent expressed by section twenty-two
of chapter one hundred sixty-six of the laws of nineteen hundred ninety-one
regarding the tax exempt status of obligations of the state and its agen-
cies. o
(Added 11991, c. 596, § 1; amended L.1951, c. Nt § 2y

Historical and Statutory Notes .3

1991 Amendments. Subd, 2. L1991,  exception relating to transfer and éstate
c. TiT, § 2, eff. July 23, 1891, deleted . - -
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xes: and defined 'exempt from taxa-
n",

Subd. 3. L.1991, c. 717, § 2, eff. July
1 1091, subatituted reference to state
wenant exempting bond interest from
x for reference to atate covenant ex-
npting bonds of authority jnsued pur-
sant to this title and income therefrom
om tax in consideration of acceptance

§1137

and payment for bonds; deleted vefer-
ence to pubd. 2 of this section, wherever
appearing; Inserted reference to state
covenant with bond holders exempting
revenues, moneys, property pledged to
secure bond payment from tax; and de-
fined "exempt from taxation”.

Effective Date. Section effective July
28, 1991, pursuant to L.1991, c. 595, § 2.

1186. Actions against the authority

1. No action or special proceeding shall
gainst the authority for ‘personal injury or damage to real or personal
roperty alleged to have been sustained by reason of the negligence or
rrongful act of the authority or of any member, officer, agent or employee
hereof, unless:

(@) & notice of claim shall have been made and served upon the authority
vithin the fime Ymit prescribed by and in compliance with section fifty-e of
he general municipal law; ' ‘ '

(b) it shall appear by and as an allegation in the complaint or moving
sapers that at least thirty days have elapsed since the service of such
iotice and that adjustment or payment thereof has been neglected or
-efused; and ' . ,

we action or special proceeding shall be commenced within one year
: ame;y days after the happening of the event upor: which the claim is
sased. : : - -

2. Wherever a notice of claim is served upon the authority, it shall have
the right to demand an examination of the claimant relative to the oceur-
rence and extent of the injuries or damages for which claim is made, in
?ccordance with the provisions of section fifty-h of the general municipal
aw,

3. The authority may require any person, presenting for settlement an
account or claim for any cause whatever againat the authority to be sworn
before & member, counsel, officer or employee of the authority designated
for such purpose concerning such secount or claim and, when so sworn, to
answer orally as to any facts relative to such account or claim. The
authority shall have power to settle or adjust all claims in favor of or
against the authority. . o

4. The rate of interest to be paid by the authority upen any judgment
for which it is liable, other than a judgment against its bonds, shall be the
rate prescribed by section three-a of the general municipal law. Interest
on payments of principal or interest on any bonds in defauit shall accrue at
the rate or rates set forth in such bonds from the due date thereof until
paid or otherwise satisfied.

(Added L.1991, ¢, 586, § 1.)

Historical and Statutory Notes

" Bffective Date. Section effective July
23, 1991, puranant to 11991, e. 595, § 2.

be prosecuted or maintained

§ 1187. Construction and purchase contracts

e authority shall let contracts for construction oy purchase of supplies,
w—_Yiala, or equipment pursuant to gections one hundred one and one
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hundred three of the general municipal law. Nothing in this section shall
be congtrued to limit the power of the authority to do any construction
directly by the officers, agents and employees of the authority.

({deed L.1991, c. 595, § 1)

Historical and Statutory Notes

Effective Date, Section effective July
23, 1991, pursuant to L.1991, c. 585, § 2.

§ 1138, [Enterest in contracts prohibited _

It shall be 2 misdemeanor for any member of the gaverning body or any
officer, agent, servant or employee of the authority to be in any way or
manner interested, directly or indirectly, in the furnishing of work, materi-
als, supplies or labor, in any contract therefor which the authority is
empowered by this title to make. -
(Added L.1991, c. 695, § L) ' :

Historical and Statutory Nﬁtes

. Effective Date, Section effective July
28, 1991, pursuant to [.1881, ¢. 6595, § 2.

§ 1139, Audit and annual fepnrt

In conformity with the provisions of section five of article ten of the
constitution, the accounts of the authority shall be subject to the supervi-
sion of the comptroller. The authority shall annually submit to the
governor and state comptroller and to the state legislature a detailed report
pursuant to the provisions of section two thousand eight hundred of this
chapter, and a copy of such report shall be filed with the town supervisor.
The authority shall comply with the provisions of sections two thousand
eight hundred one, two thousand eight hundred two, and two thousand
eight hundred three of. this chapter. :

{Added 1.1991, e, 595, § 1.

Historical and Statutory Notes

Effective Date. Section effective July
28, 1991, pursuant to L.1991, ¢. 645, § 2.

§ 1140, Limited liability e e
Neither the members of the governing bedy, nor any municipality,
officer or employee acting in its behalf, while acting within the scope of
their authority, shall be subject to any personal liability resulting from the
construction, maintenance or operation of any of the properties of the
authority or from carrying out any of the powers expressly given in this
title; provided, however, that this section shall not be held to apply to any
independent contractor. e

(Added L.1951, c. 595, § 1))

Historical and Statutory Notes Cd

Effective Date. Section effective July
23, 1991, pursuant to 1.1991, c. 595, § 2.

262

-ty



'UBLIC AUTHORITIES LAW § 1143

1141. Environmental applications, proceedings, approvals and per-
mits ’

1. Any application in relation to the purposes of or contemplated by this
‘tle heretofore filed, or any proceeding heretofore commenced, by the town
/ith the state department of environmental conservation, the department
f transportation or any other state agency or instrumentality or with the
Inited States environmental protection agency or any other federal agency
r instramentality shall inure to and for the benefit of the authority to the
ame extent and in the same manner as if the authority had been a party to
uch application or proceeding from its inception, and the authority shall be
.cemed & party thereto, to the extent not prohibited by any federal law.
\ny license, approval, permit or decision heretofore or hereafter issued or
-ranted pursuant to or as a result of any such application or proceeding
hall jnure to the benefit of and be binding upon the authority and shall be
ssigned and transferred by the town to the authority, unless such assign-
nent and transfer is prohibited by faderal law.

9. Al such applications, proceedings, licenses, approvals, permits and
lecigions shall further inure to and for the benefit of and be binding upon
:ny person leasing, acquiring, constructing, maintaining, using or oceupy-
ng any facility financed in whole or in part by the authority.

Added 1.1991, c. 595, § 1)

Historical and Statutory Notes

F~-otive Date. Section effective Julg'
’ .. pursuant to L.199), . 595, § 2.

} 1142, Town may levy tax within district

Should it appear to the town board at any time that the revenue of the
yuthority is or will be insufficient to provide for the payment of any honds
‘ssued under this title and to reimburse the town for any meneys that it
aay have advanced to the authority, the town board shall determine the
imount, of money necessary to be raised for such purpose, and shall levy a
-ax on the territory of the district located within the town and upon the
several parcels of real estate in the district located within the town in an
amount sufficient to produce the amount necessary to be raised as afore-
said; provided that such tax shall not be levied to pay any bonds of the
authority uniess the authority with the consent of the town board has
pledged such tax prior to the issuance of such bonds. Such tax shall be
fevied and apportioned upon such territory located within the town and
collected from the several parcels of real estate in the district located
within the town in like manner as other town taxes. It is hereby deter-
mined that the liability imposed upon the territory included in the district
loeated within the town is based upon the special benefit to such territory
accruing under this title and that the tax to be levied because of such
liability and in proportion to the taxable value of real estate in such
territory will be in proportion to such benefits.

{Added L.1991, c. 595, § 1)

Hisiorical and Statutory Notes

Effective Date. Section effective July
23, 1991, pursuant to L.1991, ¢. 595, § 2.

§ 1143, Contracts for design, construction, service and materials
- the purposes of article fifteen-A of the executive law only, the
: rity shall be deemed a state agency as that ferm is uged in such
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article, and its contracts for design, construction, services and materia
shall be deemed state contracts within the meaning of that term as s
forth in such article. .

{Added 1.1991, c. 595, § 1.

Historica) and Statutory Notes

Effective Date, Section effective July
23, 1991, pursuant to L.189], c. 585, § 2.

§ 1144, Aui.hority to take affirmative actioﬁ

The authority shall ensure that all employees and applicants for emplo:
ment are afforded equal opportunity without dlacnmmatmn
{Added L.1991, ¢, 535, § 1)

Historical and Stamtory Notea

Effective Date. Section effective July
28, 1991, pursuant to L.199}, c. 595, § 2.

§ 1146. Separablhty :

If any section, clause or provisions of this title shall be held by
competent court to be unconstitutional or ineffective in whole or in part, !
the extent that it is not unconstitutional or meffectwe, it shall be valid an
effective, and no other section, clause or prownslon shall on account therec
be deemed invalid or ineffective.

(Added 1..1991, c. 595, § 1)

Historical and Statutory Notes

Effective Date. Section effective July
23, 1991, pursuanttoLlBBl, ¢. 595 § 2.

§ 1146. Effect o!‘ inconsistent pmvlsions

In so fir as the provisions of this title are inconsistent with the prov
sions of any other act, general or special, or of any charter, local lav
ordinance or resolution of the town, or other municipality, the provisions ¢
this title shall be controlling. Nothing contained in this section shali }
held to supplement or otherwise expand.the powers or duties of t}
authority otherwise set forth in this title. Nothing contained in this it
shall be held to alter or abridge the powers and duties of the department ¢
environmental conservation or the department of health.

(Added 1.1981, c. 585, § 1)

Historical and Statntory Notes

Effective Date. Section effective July
23, 1991, pursuant to L.1991, ¢, 595, § Z.

TITLE 7—ONONDAGA COUNTY WATER AUTHORITY

§ 1154. Powers of the authority
The authority shall have power:
[See -main volume for text of 1 te 23]

24. Notwithstanding any other provision of this section, to purchn&
construct lease and operate water systems and properties in the towns~
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PUBLIC AUTHORITIES LAW § 1169

ullivan, Lenox, Lincoln, Volney, Hastings, and West Monroe, to enter into
any contract authorized by this section with any municipality within the
territorjal limits of said towns, and to supply and sell any water not needed
in the county of Onondaga at retail or at whelesale to individual consumers
within the territorial limits of said towns.

iAs amended L. 1985, . 455, § 1)

Historical and Statutory Notes

1985 Amendment. Subd. 24, L. substituted “Volney, Hastings, and West
1985, ¢. 465, § 1, eff. July 19, 1985, Monroe” for “and Volney,”.

§ 1156. Bonds of the authority
© [See main volume for text of 1]

2. The bonds shall be authorized by resolution of the authority and shail
bear such date or dates, mature at such time or times not exceeding forty
years from their respective dates, bear interest at such rates per annum
not exceeding six per centum per annum payable at such times, be in such
denominations, be in such form either coupon or registered, carry such
vegistration privileges, be executed in such manner, be payable in lawful
money of the United States of America, at such place or places and be

"‘tj‘.t to such terms of redemption, as such resolution or resolutions may
de. ' -

Bonds of the authority shall be sold at public sale upon sealed bids te the
pidder who shall offer the lowest interest cost to the authority to be
determined by the authority. The notice of sale shall be published at least
onee, not less than ten nor more than forty days before the date of sale, in
a financial newspaper published and circulated in the city of New York and
designated by the authority, The notice shall call for the receipt of sealed
bids and shal} fix the date, time and place of sale, Bonds may also be sold
at private sale. Such bonds, whether publicly or privately sold, shall be
sold for a price not less than ninety-six per centum of the par value thereof,
plus acerued interest, provided always that the {nterest cost to maturity of
the moneys realized from the sale of such bonds shall not exceed six per
centumn per annum. The terms of private sale shal]l be approved by the
comptroller, or by the division of the budget when the sale is to the
comptroller. )

[See main volume for text of 3 ta 7]
{As amended L.1984, c. 492, § 1.}

Historical and Statutory Notes
1984 Amendment, Subd. 2. 1.1984, sentence beginning “Such bonds, wheth-
¢, 492, § 1, eff. July 20, 1984, in sentence  er” inserted *, whether publicly or pri-

beginning “Bonds of the” substituted tely sold,”s and added sentence begin-
“Bonds” for “All bonds™; added sen- ;?ng ’:u;;:e ’ter:t: o?" semence beg
tence beginning "Bonds may also”; in ct

§ 1169. Actions .

1. In any case founded upon tort a notice of claim shall be required as a
Vition precedent to the commencement of an action or special proceed-
againat the authority or any officer, appointee or employee thereof, and

the provisions of section fifty-e of the general municipal law shall govern
the giving of such natice.
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2, An action against the authority for wrongful death shall be com-
menced in accordance with the notice of claim and time limitation provi-
sions of title eleven of article ning of this chapter.

(As amended 1.1990, c. B04, § 18.)

Historical and Statutory Notes

1990 Amendment. Subds. 1}, 2  designated existing text as subd. 1, and
L1980, ¢, 804, § 18, eff. Aug. 24, 1890, added subd. 2.

§ 1170. Audit of suthority; annual report

In conformity with the provisions of section five of article ten of the
constitution, the accounts of the authority shall be subject to the supervi-
sion of the state comptroller and such state comptroller and his legally
authorized representatives are hereby authorized and empowered from
time to time to examine the accounts and the books of the authority,
including its receipts, disbursements, contracts, Jeases, sinking funds, in-
vestments and any other matters relating to its financial standing. The
authority shall annually submit to the governor and the comptroller and to
the legislature a detailed report pursuant to the provisions of section
twenty-eight hundred of this chapter, and a copy of such report shall be
filed with the chief fiscal officer of the county. , :

(As amelnded 1.1983, c. 938, § T.)

" Historical and Statutory Notes

" 1983 Amendment. L.1988, c. 838,§ 7. ‘“onme thousand seven hundred fifty of
eff. Aug. 3, 1983, in sentence beginning  article eight of the public authorities
"The authority shall” substituted “twen- 1",

ty-eight hundred of this chapter” for
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State of New York as the Authority shall designate. The Treasurer
shall have charge of the treasury and custody of receipts, deposits
and disbursements of all Authority moneys., The Treasurer shall
keep full and accurate and separate accounts of the various funds
and money in the custody of the Authority. The Treasurer shall at
any reasonable time exhibit the books and accounts of the Authority
to any member of the Authority upon application at the office of
the Authority during business hours, render to the authority at
each regular meeting an account of the financial transactions and
the current financial condition of the Authority, and render a full
financial report at the annual meeting of the Authority. The
Treasurer shall have such other powers and duties as are conferred
upon the Treasurer by law or by the Authority. The Treasurer shall
give such bond for the faithful performance of the duties of his
office as the Authority shall determine and the premium therefor
shall be paid by the Authority.

Section 5. ADDITIONAL DUTIES, The officers of the
Authority shall perform such other duties and functions as may from
time to time be required by the Authority, by the by-laws of the

Authority, or by the rules and regulations of the Authority.

.Section 6. EMOVAL SIGNATIO s Vi TC. Any.
officer appointed by the Authority may be removed by the Chairman
with or without cause. In the event of the death, resignation or
removal of an officer, the Chairman in his or her discretion may
appoint a successor to fill the unexpired term of such officer at
the next regular meeting of the Authority. All officers who are
menbers of the Authority shall serve without compensation.

ARTICLE V
GENERAL PROVISIONS

Section 1. FISCAL YEAR. The fiscal year of the
Authority shall being on
the first day of January of each year.

Section 2. ANNUAL MEETING. The annual meeting of the
Authority shall be held on the second Wednesday in January at the
Wilton Town Hall located in the Town of Gansevoort. In the event
such day shall fall on a legal holiday, the annual meeting shall be
held on the next succeeding day that is not a legal holiday.

Section 3. MEETINGS. Regular meetings of the
Authority shall take place at such times and places as from time to
time may be determined by the Authority. The Chairman may, when
the Chairman deems it desirable, and shall, upon the written
regquest of two members of the Authority, call a special meeting of
the Ruthority for the purpose of conducting any business designated
in the call. The call for a special meeting may be delivered to
each member of the Authority at least one day before such special

..



meeting or may be mailed to the business or home address of such

member at least three days prior to the date of such special
meeting. Pursuant to Article 7 of the Public Officers Law, notice
of any meeting shall be given to the news media and posted on a
prominent bulletin board in the Wilton Town Hall at the same time.
Any regular or special meeting may be adjourned to any other time
at the will of a majority of the members of the Authority present
and voting at such meeting.

Section 4. WAIVER OF NOTICE. Failure to give notice
of any meeting of the Authority to any member of the Authority may
be waived in writing by such members. Notice of an adjourned
meeting need not be given to any member present at the time of the
adjournment., :

Section 5. QUORUM. At all meetings of the Authority,
a majority of the members of the Authority shall constitute a
quorum and the vote of a majority of the whole number of the
members of the Authority shall be deemed the act of the Authority.
A majority of the members present, whether or not a quorum is
present, may adjourn any meeting to another time or place.

Sectioh 5. ORDER OF BUSINESS, The order of business
at reqular meetings shall be:

(a) Roll call and determination of gquorum.

(b) Reading of nminutes of previous meeting.

(c) Approval of the minutes of previous meeting.
(d) Treasurer's Report

(e) Reports of committees.

{f) Bills and communications.

{(g) Unfinished business.

(h) New business.

(i} Adjournment.

Section 7. COMMITTEES. The menbers of all committees
shall be appointed by the Chairman, who shall be an ex officio
member of each committee. A quorum of any committee shall consist

of a majority of the members of that committee.

Section 8. EXECUTION QF INSTRUMENTS. All Authority

instruments and documents shall be signed or countersigned,
executed, verified or acknowledged by such officer or official or
other person or persons as provided in these by-laws or as the
Authority may from time to time designate.

ARTICLE VI
AMENDMENTS

Section 1. AMENDMENTS TQ BY-LAWS. The by~laws of the
Authority may be amended only with the approval of at least a
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majority of all of the members of the Authority at a regular or a
special meeting, but no such amendment shall be adepted unless at
least seven days written notice thereof has been previously given
to all members of the Authority.

ARTICLE VII
INDEMNIFICATION
Section 1. GENERAL SCOPE OF INDEMNIFICATION. The

Authority shall, to the fullest extent permitted by law, provide
for and indemnify any person (and his/her testator or intestate)
made, or threatened to be made, a party to any action or
proceeding, whether c¢ivil or criminal in nature, by reason of the
fact that such person is or was a member or an officer or employee
of the Authority or served, at the request of the Authority, as an
officer or employee of any subsidiary of the Authority, against
judgments, penalties, fines, amounts paid in settlement and
reasonable expenses, including attorney's fees, actually and
necessarily incurred as a result of such action of proceeding
(including any appeal therein), provided such member, officer or
employee acted in good faith for a purpose which such person
reasonably believed to be in the best interest of the Authority
and, in criminal actions or proceedings, had no reasonable cause to
believe that any action taken by or conduct of such person was
unlawful.

Section 2. PRESUMPTION. The termination of any such
civil or criminal action or proceeding by judgment, settlement,
conviction or upon a plea of nolo contendere, or its equivalent,
shall not in itself create a2 presumption that any such member,
officer or employee did not act in good faith for a purpose which
such person reasonably believed to be in the best interests of the
Authority cr that such person had reasonably cause to believe that
any such action or conduct was unlawful.
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I, Jennifer M. Scarano, Secretary of THE TOWN OF WILTON WATER
AND SEWER AUTHORITY, DO HEREBY CERTIFY that the foregoing is a
true, correct and complete copy of the By-Laws of said Town of
Wilton Water and Sewer Authority as amended to the date hereof.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed
the seal of said Town of Wilton Water and Sewer Authority this
day of July, 1992.

¢ ] . . 73
_Zf« PERTAR i?,;? .-w‘;"’)c—’." Tyl g e
: Jepnifer/M. Scarano
[BEAL] Sécretary to the
"Town of Wilton Water & Sewer Authority




: CUSACK & COMPANY

Certified Public Accountants LLC
7 AIRPORT PARK BOULEVARD
LATHAM, NEW YORK 12110
(518)786-3550
FAax(518) 786-1538
E-MAIL ADDRESS; CPAS{ECUSACKCPAS.COM
WWW.CUSACKCPAS.COM

MEMRBERS OF; MEMBERS OF:
AMERICAN INSTITUTE OF NEW YORK STATE SOCIETY OF
CERTIFIED PUBLIC ACCOUNTANTS CERTIFIED PUBLIC ACCOUNTANTS
June 5, 2016

To the Board Members of the
Town of Wilton Water and Sewer Authority

We have audited the financial statements of the business-type activities of the Town of Wilton Water and
Sewer Authority for the vear ended December 31, 2015. Professional standards require that we provide you
with information about our responsibilitics under generally accepted auditing standards, as well as certain
information related to the planned scope and timing of our audit. We have communicated such information
in our letter to you dated November 1, 2015. Professional standards also require that we communicate to you
the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the Town of Wilton Water and Sewer Authority are described in Note 1 to the
financial statements. No new accounting policies were adopted and the application of existing policies was
not changed during 2015. We noted no transactions entered into by the Authority during the year for which
there is a lack of authoritative guidance or consensus. All significant transactions have been recognized in
the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based
on management’s knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly from those
expected. There were three estimates relating to donated infrastructure totaling $105,000 during 2015.

The financial statement disclosures are neutral, consistent and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit,



Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are clearly trivial, and communicate them to the appropriate level of management.
There were three uncorrected misstatements to the financial statements. The first was an unrecorded
net pension liability in the amount of $28,268; the second was an unrecorded deferred outflow of
resources related to pensions in the amount of $39,788; and the last was an unrecorded deferred
inflow of resources related to pensions in the amount of $1,327. The net effect on bottom line
totaled $12,847. Management has determined that the effects are immaterial, both individually and
in the aggregate, to the financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved fo our satisfaction, that could be significant to the financial statements or the
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated June 5, 2016.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the Authority’s financial statements or a determination of the type of auditor’s
opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all the relevant facts. To our knowledge,
there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Authority’s auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a
cendition to our retention.

Other Matters

We applied certain limited procedures to the Statement of Revenues and Expenses - Budget and Actual,
which is required supplementary information (RSI) that supplements the basic financial statements. Our
procedures consisted of inquiries of management regarding the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We did not
audit the RST and do not express an opinion or provide any assurance on the RSL

CURRENT YEAR RECOMMENDATIONS
2015-01: Lack of review of monthly bank reconciliations and statements

During our review of internal controls for the cash disbursement process we noted the bank reconciliations
are not consistently reviewed by management.



We recommend the Comptroller review the bank reconciliations, along with the bank statements. We
additionally recommend initialing and dating both the bank reconciliation and the bank statements, thereby
indicating a proper review has been performed.

Note: This process has been implemented by the Comptroller in 2016.

This information is intended solely for the use of the Board of Directors and management of the Town of
Wilton Water and Sewer Authority and is not intended to be and should not be used by anyone other than

these specified parties.

Very truly yours,
OWQL#@W,Q&% e

CUSACK & CoMPANY CPA’S, LLC
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TowN OF WILTON WATER AND SEWER AUTHORITY
MANAGEMENT’S DISCUSSION AND ANALYSIS (UNAUDITED)
DECEMBER 31, 2015

Organization

The Town of Wilton Water and Sewer Authority (the Authority) provides water supply and
distribution as well as sewer services to residents of the Town of Wilton within its service areas.
The Authority was created by the State Legislature in 1991. Other than appointing members to the
Authority’s five member governing board, the Town of Wilton has no oversight responSLblhty nor
exerts any control over the Authority.

The Authority has a customer base of 3,214 water and sewer customers.

The Authority currently has three water plants with a total of 27 wells in operation to service its
customers, As new housing and commercial developments are approved, the developers are required
to construct water distribution lines, sewage collection systems and pumping stations which are then
dedicated to the Authority. The Authority also purchases water from the City of Saratoga Springs.
This contract allows the Authority the right to purchase up to 250,000 gallons per day at 1 % times
the City’s rate to its users. :

In March 2007, the Authority entered into a contract with the Saratoga County Water Authority to
buy 300,000 gallons of water per day at a current price of $2.176 per 1,000 gallons. The contract
allows for price increases of up to 1.5% per year.

The funding to provide water services comes primarily from charges for water consumption and
various developer fees,

The funding to provide sewer services comes primarily from sewer charges to users and capital
improvement fees paid by developers. Sewage from the Town is treated by the Saratoga County
Sewer District. The Authority provides the individual collection systems and pumping stations to
transfer the sewage to the Saratoga County Sewer District.

The Authority provides the following basic financial statements:

Statement of Net Assets
Statement of Revenues, Expenses and Changes in Net Assets
Statement of Cash Flows

Analysis of Authorig’s Financial Position

Total net assets at December 3 1,2015 was $22,926,648; this was an increase of $766,206 from 2014.
Net assets at December 31, 2015 includes Contributed Capital (net of Accumulated Depreciation on
those assets) of $7,070,912 and this is included in the “Invested in Capital Assets, Net of Related
Debt” line item on the Statement of Net Assets. Net Assets also includes infrastructure replacement
and capital improvement reserves totaling $6,118,966.



TownN OF WILTON WATER AND SEWER AUTHORITY
MANAGEMENT 'S DISCUSSION AND ANALYSIS (UNAUDITED} (CONTINUED)
DECEMBER 31, 2015

Analysis of Authority’s Financial Position (Continued)

Total assets at December 31, 2015 were $23,335,601; this is an increase of $478,583 from 2014,

Total assets include capital assets as follows:

015 2014 Increase
Capital Assets at historical cost ' $ 20,812,821 § 20,182,222 $° 630,599
Accumulated Depreciation (6,653,624) (6,276,986) 376,638
Net Capital Assets $ 14,150,197 §$ 13905236 § 253961

In 2015, water and sewer lines and pump stations contributed by developers amounted to $105,000.

Liabilities and deferred inflows of resources at December 31, 2015 totaled $408,953; this was a
decrease of $287,623 from 2014. Included in total liabilities are revenue bonds payable of $290,000;
this is the debt issued for the construction of the Jones Road Water Plant.

On the Statement of Revenues, Expenses, and Changes in Net Assets, operating revenue totaled
$2,136,215 for the year ended December 31, 2015; an increase of $1,170 from 2014, Included in
operating revenues is as follows:

2015 : 2014
Water Revenues: g

Metered Water Rents 5 1,225,224 $ 1,103,387
Unimetered Water Rents 3,271 3,271
Buy in Fees 219,950 180,787
Interest and Penalties 16,552 14,368
Use of Money 8,547 23,087 .
Use of Property 79,662 75,291
Developer Fee Revenue ‘ 16,590 17,135
Donated Infrastructure 60,000 327,938
Sale of Meters 10,036 8,570
Gain on Sale of Equipment 10,290 -
Broken Meter Settlement 28,362 -
Miscellaneous 1,139 12,676

Total Water Revenue 1,679,623 1,766,510

Sewer Revenues:

Sewer Rent Revenue 269,048 -260,924
Use of Money ' 3,634 - 8,651
Donated Infrastructure 45,000 35,760
Developer Fee Revenue 138.910 63,200

Total Sewer Revenue 456,592 368,535

Total Operating Revenue $ 2,136.215 § 2135045



TOWN OF WILTON WATER AND SEWER AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS (UNAUDITED) (CONTINUED)
DECEMBER 31, 2015

Analysis of Authority’s Financial Position (Continued)

Operating expenses increased $2,429 from 2014 to a total of $1,342,073 for the year ended December
31, 2015. Included in operating expenses is as follows:

2015 2014
Salaries . $ 208,126 $ 200,069
Employee Benefits ' 83,737 84,904
Contractual Services - 631,004 637,078
Depreciation . 408,621 396,788
Interest Expense 10,585 20,805
Total Water and Sewer Expenses $ 1342073 $ 1339644

Analysis of Capital Projects

During 2015, there were two active Capital Projects. The first was for upgrade of the Indian Springs
Sewer Pump station. In 2014 and 2015, a total of $250,483 was expended from a budget of $335,146.

The project was completed and capitalized in July 2015. The second project was to install internet
meter reading equipment, of which $302,091 was expended in 2015, This project will permit meter
reads to be done over the internet from the meter to the office thereby eliminating time consuming

manual reads. The total budget approved is $366,135.

Prior Period Adjustments

There were two Prior Adjustments for the correction of the following errors:

1) Capital Improvement Fees were erroneously collected for the Mill subdivision in 2014. These
fees of $7,200 were returned to the developer.

2) Donated Infrastructure was erroneously recorded in 2013 for Sewer lines in the Floral Estate
Subdivision. This asset, net of its associated depreciation of $20,736, was removed in 2015.

Future Prospects for the Authority’s Finances

Based on a report from the engineers for the Authority, metered consumption figures for 2015
demonstrate that service connections during 2015 averaged less than 278 gallons per day. Based upon
these consumption figures, it appears that the existing source capacity of the Authority can sustain

a total of 12,545 equivalent single family connections. Currently there are 3,238 equivalent single
family units connected and there are approximately 455 approved vacant lots (or equivalent
residential connections) for which the Authority is committed to provide service.

The Authority has been averaging more than 25 new connections per year and we expect this trend
to continue into the foreseeable future. With the Jones Road Water Plant, the contract with the city
of Saratoga Springs and the contract with the Saratoga County Water Authority, the Authority will
have sufficient supply to provide water for all anticipated growth for the foreseeable future,



TOWN OF WILTON WATER AND SEWER AUTHORITY
MANAGEMENT"S DISCUSSION AND ANALYSIS (UNAUDITED) (CONTINUED)
DecEMBER 31,2015

Contact Information

For additional information, please contact the Authority’s Comptroller at Wilton Water and Sewer
Authority, 20 Traver Road, Wilton, New York 12831.
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INDEPENDENT AUDITOR'S REPORT

To the Members of the Town Board
Town of Wilton Water and Sewer Authority

We have audited the accompanying statement of net assets of the Town of Wilton Water and Sewer
Authority as of and for the year ended December 31, 2015, and the related statement of revenues,
expenses and changes in net assets and cash flows for the year then ended, and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Town of Wilton Water and Sewer Authority as of December 31, 2015, and
the changes in financial position and cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 1 through
4 and page 16, respectively, be presented to supplement the financial statements. Such information,
although not a part of the financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s response to our inquiries, the financial statements, and other
knowledge we obtained during our audit of the financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Omm&sr@ﬂmg,o&'sw_

CUSACK & COMPANY, CPA’S LL.C

Latham, New York
June 5, 2016



TowN OF WILTON WATER AND SEWER AUTHORITY
STATEMENT OF NET ASSETS
DECEMBER 31, 2013

Cash

Restricted Cash

Accounts Receivable
Inventory

Prepaid Expenses

Due from Other Fonds
Utility Plant in Service, Net

Total Assets

Accounts Payable and Accrued Expenses
Bonds Payable
Due to Other Funds

Tofal Liabilities
Deferred Inflows of Resources

Net Assets .
Invested in Capital Assets, Net of
Related Debt
Replacement Reserve
Capital Reserve
Unrestricted

Total Net Assets

Total Liabilities, Deferred Inflows of

Resources and Net Assets

Assets
Water Sewer Capital
Fund Fund Projects Eliminations Total
$ 260485 $ 18000 § 105 § - $ 2,623,921
3,564,557 2,554,409 - - 6,118,966
326,769 69,231 - - 396,000
17,975 1,978 - - 19,953
17,564 - - - 17,564
1,080 245483 - (246,563} -
8,878,457 4,978,649 302,001 - 14,159,197
§ 15411.267 7.867.750 _ 303,14 46,563 $.23.335.601
Liabilities, Deferred Inflows of Resources and Net Agsets
$ 84,180 $ 25,523 3 - $ - $ 109,703
290,000 - - - 290,000
245,507 - 1,056 (246.563) -
619,687 25,523 1,056 (246,563) 399,703
9,250 - - - 9,250
8,588,457 4,978,649 302,091 - 13,869,197
3,564,557 1,662,079 - - 5,226,636
- 892,330 - - 292,330
2,629,316 309,169 - - 2,938,485
14,782,330 7,842,227 342,091 - 22,926,648
$ 15411267 § 7.867.750 303,147 $_1246,563) $_23.335.601

See panying notey and independent auditor’s report.




TownN OF WILTON WATER AND SEWER AUTHORITY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2015

Operating Revenue
Water Rent Revenue
Sewer Rent Revenue
Use of Money
Use of Property
Developer Fee Revenue
Donated Infrastructure
Safe of Meters
Gain on Sale of Equipment
Miscellaneous Revenue

Total Operating Revenne
Operating Expense
Salaries
Employee Benefits
Contractual Services
Depreoiation
Interest Expense
Total Operating Expenses
Operating Transfers In (Out), Net

Increase in Net Assets

Net Assets, Beginning of Year, as Restated

Net Assets, End of Year

Water Sewer Capital
Fund Fund Projects Total
$ 1245047 % - 3 - § 1,245,047
- 269,048 - 269,048
8,547 3,634 - 12,181
79,662 - - 79,662
236,540 138,910 - 375,450
60,000 45,060 - 105,000
10,036 - - 10,036
10,290 - - 10,290
29,501 - - 29,501
1,679,623 456,592 - 2,136.215
188,331 19,795 - 208,126
73,641 10,096 - 83,737
525,781 105,223 - 631,004
258,331 150,290 - 408,621
10,585 - - 10,585
1,056,669 285,404 - 1,342,073
302,091) 12,218 280.873 -
320,863 183,406 289,873 794,142
14,461,467 7,658,821 12,218 22,132,506

3 14782330 § 7842297 § 302001 $ 22926648

See

panying netes and ind

auditor’s report.



TOWN OF WILTON WATER AND SEWER AUTHORITY

STATEMENT OF CASH FLOWS
For riig YEar ENDED DECEMBER 31, 2015

Cash Flows from Operating Activities:
Cash Received from Customers and Developers
Cash Paid to Employees, Contractors and Suppliers
Net Cash Provided By Operating Activities

Cash Flows from Capital and Related Financing Activities:
Purchase of Capital Assets
Proceeds from Sale of Equipment
Principal Paid on Capital Debt
Interest Paid on Capital Debt
Net Cash Used In Capital and Related Financing
Activities

~ Cash Flows from Investing Activities:
Use of Money and Property

Net Increase in Cash
Cash and Restricted Cash, Beginning of Year
Cash and Restricted Cash, End of Year

Reconciliation of Operating Incomeé to Net Cash

Provided By Operating Activities:
Increase in Net Assets
Add: Non-Operating Cash Flows

Interest Expense .
Less: Non-Operating Cash Flows

Use of Money and Property

Operating Income

Adjustments to Reconcile Operating Income to Net Cash

Provided By Operating Activities:
Depreciation
Gain on Sale of Equipment
Donated Infrastructure

Changes in Assets and Liabilities:

~ Receivables

Inventories
Prepaid Expenses
Accounts Payable and Accrued Expenses

Net Cash Provided By Operating Activities

Supplemental Schedule of Noncash Transactions:
Donated Infrastructure

See accompanying notes and independent auditor’s report.

$ 1,892,826
(935.417)

957,409

(578,318)
10,590
(280,000)

{10.585)
(858,313)

91,843

190,939

. 8,551,948

8.742.887

$ 794,142

10,385

(91,843)
712,884

408,621
(10,590)
(105,000)

(35,956)
(4,915)

(12)

_ (7623)

957.409

$ _105.000



TOWN OF WILTON WATER AND SEWER AUTHORITY
NOTES 70 FINANCIAL STATEMENTS
DECEMBER 31, 2015

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Organization

The Town of Wilton Water and Sewer Authority, (the "Authority") provides water supply and
distribution and sewer services to customers in portions of the Town of Wilton (the “Town™).
Additionally, the Authority is actively pursuing the acquisition of existing water systems to expand
its existing distribution capabilities.

The Authority, a public benefit Corporation, was established in 1991 for the purpose of issuing
revepue bonds to pay for the purchase, future improvement, and construction of the water and sewer
system in the Town of Wilton, New York. Among its powers, the Authority may borrow money, issue
debt, and require that the Board charge and collect sufficient rates to pay the costs of operating and
financing the water and sewer system. The Authority consists of five membets, who are appointed by
the Town Board of Wilton. The Town of Wilton’s accountability for the Authority does not extend
beyond making the appointments.

Basis of Accounting

The accompanying financial statements of the Authority have been prepared on the accrual basis of
accounting wherein revenue is recognized when earned and expenses recognized when incurred, The
Authority applies all applicable Governmental Accounting Standards Board (GASB) pronouncements.
Inventories

Inventories are stated at the lower of cost (first-in, first-out method) or market.

Utility Plant in Service

Utility plant in service, acquired through either purchase or construction, is stated at cost. Donated

water and sewer infrastructure is valued at its estimated fair vatue at the date donated. Depreciation
is computed using the straight-line method based upon estimated depreciable lives as follows:

Classification of Assets 7 Years
Water supply systems 50
Water and sewer distribution systems 50
Equipment, furniture and fixtures 5-10
Soft costs 3

See independent auditor’s report. : 10



TOWN OF WIIL.TON WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED) :

Utility Plant in Service (Continued)

Maintenance and repairs are charged to current operations. Major replacements and improvements
gre capitalized as utility plant.

Income Taxes

The Authority is a municipal entity which, under federal and state law, is not subject to any income
taxes at the federal, state and local levels.

Other Postemployment Benefits
The Authority does not provide postemployment benefits.
Estimates

The preparation of financial statements in accordance with generally accepted accounting principles
requires management to make estimates and assumptions that affect amounts reported therein. Due
to the inherent uncertainty involved in making estimates, actual results reported could differ from the
estimates. :

CREDIT RISK, CONCENTRATIONS OF CREDIT RISK AND INTEREST RATE RISK

The Authority’s written investment policy was adopted by the Authority’s Board and is governed by
State statutes. Authority monjes must be deposited in FDIC insured commercial banks or trust
companies located within the State. Authorized investments include demand accounts, certificates of
deposit, obligations of the United States of America, obligations guaranteed by agencies of the United
States of America, obligations of the State of New York, local munieipalities, school districts or
district corporations, public authorities and certificates of participation. Collateral is required for
demand accounts and certificate of deposits at 100 percent of all deposits not covered by federal
deposit insurance.

The carrying amount of checking and time deposits at December 31, 2015 totaled $8,742,887, with

corresponding bank balances of $8,773,100 which were covered by Federal depository insurance or
by collateral held by the Authorities agent in the Authorities name.

RESTRICTED ASSETS AND RESTRICTED NET ASSETS

Restricted assets consist of cash, certificates of deposit and related accrued interest for the following
purposes: '

Replacement Reserve - Water Fund ©§ 3,564,557
Replacement Reserve - Sewer Fund - 1,662,079
Capital Reserve - Sewer Fund 892,330

Total | $__6.118.966

See independent auditor’s report. i1
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TOWN OF WILTON WATER AND SEWER AUTHORITY
NOTES 10 FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

UTILITY PLANT IN SERVICE

Utility plant in service is comprised of the following:

Water Sewer Capital
Fund Fund Projects Total
Water and sewer supply, distribution -
and collection systems $ 9,320,573 $ 624410 $ - $ 9,944,983
Donated infrastructure 3,452,055 6,595,693 - 10,047,748
Equipment, furniture and fixtures 477,570 40,429 - 517,999
Construction in progress - - 302,091 302,091
13,250,198 7,260,532 302,091 20,812,821
Less: accumuiated depreciation 4,371,741y _(2,281,883) - (6,653.624)

§ _8.878457 $ 4978649 § 302091 $14.159.197

The purchase price of the 6riginal system and all related equipment, furniture and fixtures have been
accounted for in the water supply, distribution, and collection systems category. Utility plant additions
incurred subsequent to the original purchase of the system are classified by asset category.
Depreciation was $408,621 for the year ended December 31, 2015.

BONDS PAYABLE

In 2006, the Authority issued $2,500,000 in revenue bonds for the construction of the Jones Road
Water Plant, with interest at 3.65%.

The bonds are due as follows:

Principal
Year Payable Interest Total
2016 $ 290,000 $ 5.293 $ 295,293

Interest expense was $10,585 for the year ended December 31, 2015.
D_EFERRED INFLOWS OF RESOURCES

Deferred inflows of resources arise when potential revenue does not meet both the

" measurable and available criteria for recognition in the current period. In subsequent
periods, when both recognition criteria are met, the deferred inflows of resources is removed
and revenue is recognized. Deferred inflows of resources amounted to $9,250 at December
31, 2015.

See independent auditor’s report. 12
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TowN OF WILTON WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 31, 2015

PENSION PLAN
Pension Description

The Authority part1c1pates in the New York State and Local Employees’ Retirement System (ERS).
Thisisa cost-sharing multiple-employer retirement system. The System provides retirement benefits
as well as death and disability benefits. Obligations of employers and employees to contribute and
benefits to employees are governed by the New York State Retirement and Social Security Law
(NYSRSSL). Asset forth in the NYSRSSL, the Comiptroller of the State of New York (Comptroller)
serves as sole trustee and administrative head of the Systems. The Comptroller shall adopt and may
amend rules and regulations for the administration and transaction of the business of the System and
for the custody and control of their funds. The System issues a publicly available financial report that
includes financial statements and required supplementary information. That report may be obtained
by writing to the New York State and Local Retirement System, Gov. Alfred E. Smith State Qffice
Building, Albany, NY 12244,

Funding Policy

The System is noncontributory except for employees who joined the ERS after July 27, 1976 who
contribute 3% of their salary for the first ten years of service credit and employees who joined on or
after January 1, 2010 who generally contribute 3% of their salary for their entire length of service.
Under the authority of the NYSRSSL, the Compiroller shall certify annually the rates expressed as
proportions of payroll of members, which shall be used in computing the contributions required to be

- made by employers to the pension accumulation fund.

The Authority is required to contribute at an actuarially determined rate. The required contributions
for the current year and two preceding years were $33,973 for 2015, $39,283 for 2014 and $38,566
for 2013. The Authority’s contribution made to the System was equal to 100% of the contribution
required for the year. _

Pension Liabilities and Deferred Inflows and Outflows of Resources Related to Pensions

AtDecember 31,2015, the Authority’s liability for ERS was $28,268 for its proportionate share of the
net pension liability. The net pension liability was measured as of March 31, 2015, and the total
pension liability used to calculate the net pension liability was determined by an actuarial valuation
as of that date. The Authority’s proportion of the net pension liability was based on a projection of
the Authority’s long-term share of contributions to the pension plan relative to the projected
contributions of all participating members, actuarially determined.

At December 31, 2015, the Authority’s proportion was 0.000837% for ERS.

At December 31, 2015, the Authority’s total deferred outflows of resources was $39,788 and the
Authority’s total deferred inflows of resources was $1,327,

At December 31,2015, no amounts were reported on these financial statements for pension liabilities

and deferred inflows and outflows of resources related to pensions as these amounts were not deemed
material,

See independent auditor’s report. 13
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TOoWN OF WILTON WATER AND SEWER AUTHORITY
NOTES 10 FINANCIAL STATEMENTS (CONTINUED)
' DECEMBER 31, 20135

10.

11.

12.

INTERFUND TRANSACTIONS

During the course of normal operations, the Authority has transactions between funds including
expenditures and transfers. These transactions are recorded as interfund revenues, interfund transfers
and expenditures in the respective funds. '

Individual interfund receivable and payable balances at December 31, 2015 arising from these
transactions were as follows:

Interfund Interfund

Receivable Payable
Water Fund $ 1,080 $ 245,507
Sewer Fund : . 245483

1,056

3 246,563 $ 246.563

Capital Projects

VACATION, PERSONAL AND SICK LEAVE

Permanent employees are granted vacation, personal and sick leave in varying amounts. A maximum
of five days of unused vacation may be carried over to a subsequent year. Sick leave may be
accumulated to 1,050 hours, however, sick leave is not a vested benefit and is not payable to the
employee at termination, No provision has been made in the financial statements for any accumulated
leave as of December 31, 2015 because it is considered immaterial.

LEASE PAYMENTS

The Authority has entered into a lease agreement with the Town of Wilton whereby the Authority has
agreed to pay 86,360 in 2011 with a 3% compounded increase each year beginning in I anuary 2012
with no set expiration date. Rent expense of $7,108 has been recognized for the year ended December
31,2015,

SUBSEQUENT EVENT

Management has evaluated subsequent events or transactions as to any potential material impact on

operations or financial position occurring through June 5, 2016, the date the financial statements were
available to be issued. No material events or transactions were identified.

RESTATEMENT OF UNRESTRICTED NET ASSETS - SEWER FUND

The Authority’s net assets as of January 1, 2014 have been restated to correct the financial statements

for the following activity:

Sewer Fund Net Assets as of January 1, 2014, as Originally Reported $ 7,686,757

- Floral Estates Fixed Asset Correction (20,736)
Return of Developer Fees Related to the Mill (7,200)
Sewer Fund Net Assets as of January 1, 2014, as Restated $ 7.658.82]

See independent auditor’s report. 14



TOWN OF WILTON WATER AND SEWER AUTHORITY
NOTES TO FINANCIAL STATEMENTS (CONTINUED)
DECEMBER 3], 20135

13. RELATED PARTY TRANSACTIONS

As in prior years, the son of the Comptroller, who was appointed to the Authority Board by the Wilton
Town Board, served as Chairman of the Authority.

During 2015, the daughter of the Comptroller was hired by the Director of the Authority to fill a vacant
clerk position,

See independent auditor’s report, 15
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TOWN OF WILTON WATER AND SEWER AUTHORITY
STATEMENT OF REVENUES AND EXPENSES - BUDGET AND ACTUAL
FOR THE YEAR ENDED DECEMBER 31, 2013

Favorable

Original Modified (Unfavorable)
Budget Budget Actunal Variance
Operating Revenue
Water Rent Revenue $ 1113966 § 1,113,966 $ 1,245,047 §$ 131,081
Sewer Rent Revenue 264,860 264,860 269,048 4,188
Use of Money 20,970 20,970 12,181 (8,789)
Use of Property 78,309 78,309 79,662 1,353
Developer Fee Revenue 136,030 136,110 375,450 239,340
Donated Infrastructure - - 105,000 105,000
Sale of Meters 6,250 11,250 10,036 (1,214)
(Gain on Sale of Equipment : - ' - 10,290 10,290
Miscellaneous Revenue ' 13,500 13,500 29,501 16,001
Total Operating Revenue _ 1,633,885 1,638,965 2,136,215 497,250
Operating Expense
Salaries 205,037 209,679 208,126 1,553
Employee Benefits 93,631 92,364 83,737 8,627
Contractual Services 721,470 765,460 631,004 134,456
Depreciation * - - - -
Interest Expense 10,585 10,585 10,585 -
Contingency : 43,449 1,026 - 1,026
Total Operating Expenses - L074,172 1,079,114 033,452 145,662
Increase in Net Assets 559,713 559,851 § 1202763 § 642912
Capital and Replacement
Reserve Funding 438,281 438,281
Bond Principal Payment 280,000 280,000
Capital Asset Acquisition 49.000 49,000
Change in Net Assets $ (207.568) §  (207.430)

* Actual depreciation of $408,621 has been adjusted to zero to agree to the budgetary basis of accounting.

See independent auditor’s report. 16
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June 13, 2016

'To the Trustees and Parﬁcipants
The Town of Wilton Water and Sewer Authority

We have performed the procedures enumerated below, which were agreed to by The Town of Wilton
Water and Sewer Authority solely to conduct a review of the Deferred Compensation Plan for
Employees of the Town of Wilton Water and Sewer Authority (the plan) activities during the plan year
ended December 31, 2015. Plan management is responsible for the preparation and fair presentation of
the financial statements, and for designing, implementing, and maintaining internal control relevant to
the preparation and fair presentation of the net assets available for benefit of the plan. This agreed-upon
procedures engagement was conducted in accordance with standards established by the New York State
Deferred Compensation Board. The sufficiency of these procedures is solely the responsibility of the
Town of Wilton Water and Sewer Authority. Consequently, we make no representation regarding the
sufficiency of the procedures described below either for the purpose for which this report has been
requested or for any other purpose,

Our procedures and findings were as follows:
Procedure 1:
Determine that participant account balances, by investment option and in the aggregate as of the plan-

year end, as reported by the administrative service agency for the plan, agree to the value of the assets
held by the trustee of the plan by investment option and in the aggregate as of plan-year end.

Findings:
Procedure 1 performed without exception.
Procedure 2:

Determine that participant deferrals reported by the plan sponsor, by individual participant and in the
aggregate, for the plan year agree with the deferrals received by the trustee of the plan for the plan year.

Findings:;

Procedure 2 performed without exception.
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Procedure 3:
Determine that participant deferrals for the plan year were properly authorized and accurately remitted

to the trustee of the plan in accordance with the timing and other requirements of the plan document (or
industry practice if no direction is provided in the plan document).

Findings:
Procedure 3 performed without exception.
Procedure 4:

Determine that the plan properly and separately accounted for pre-tax and, if applicable, designated Roth
contributions deferred or contributed for the plan year.

Findings:
Procedure 4 performed without exception.
Procedure 3:

Determine that maximum contribution limitations and minimum required distribution requirements were
properly implemented for the plan year.

Findings:

Procedure 5 performed without exception.

Procedure 6:

Determine that participant requests for lump sum and installment benefit distributions for the plan year

were properly authorized and processed in accordance with the plan document and contractual
provisions (or industry practice, if no direction is provided in the plan document or applicable contracts).

Findings:
Procedure 6 performed without exception.
Procedure 7:

Determine that participant requests for unforesceable emergency withdrawals during the plan year were
processed according to written procedures, properly authorized and properly documented.

Findings:
Procedure 7 performed without exception.
Procedure 8:

Determine that participant requests for plan loans during the plan year were processed according to
written procedures and were properly authorized and documented.



Findings:

Procedure 8 performed without exception.

Procedure 9:

Determine that participant requests for deferral amount changes and asset allocation changes for the plan
year were processed accurately and in a timely manner in accordance with the plan document and

applicable contract provisions (or industry practice, if no direction is provided in the plan document or
applicable contracts).

Findipgs:
Procedure 9 performed without exception.
Procedure 10;

Determine that all plan-level and participant-level fees for the plan year were disclosed to participants,
were allocated in accordance with written procedures and on a uniform basis and were assessed solely
to support operations of the plan,

Findings:
Procedure 10 performed without exception.
Procedure 11:

Determine that, for the plan year, employees who were eligible during that plan year to elect to
participate in the plan were provided with written notification of the plan and enrollment opportunities.

Findings:
Procedure 11 performed without exception.

We were not engaged to, and did not, conduct an audit or examination, the objective of which would be
the expression of an opinion, on the accounting records and the content of the Deferred Compensation
Plan for Employees of Town of Wilton Water and Sewer Authority. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the Town of Wilton Water and Sewer
Authority and trustees and participants of the Deferred Compensation Plan for Employees of Town of
Wilton Water and Sewer Authority and is not intended to be and should not be used by anyone other than

the specified parties.
Omacgdt @ﬂ%p&'s L

CUSACK & CoMPANY CPA’s, LL.C
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INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

To the Trustees and Participants
The Town of Wilton Water and Sewer Authority

Management is responsible for the accompanying financial statements of the Deferred Compensation
Plan for Employees of the Town of Wilton Water and Sewer Authority, which comprise the
statements of net assets available for benefits as of Deceémber 31, 2015 and 2014, and the related
statement of changes in net assets available for benefits for the years then ended in accordance with
accounting principles generally accepted in the United States of America. We have performed a
compilation engagement in accordance with Statements on Standards for Accounting and Review
Services promulgated by the Accounting and Review Services Committee of the AICPA, We did
not audit or review the financial statements nor were we required to perform any procedures to verify
the accuracy or completeness of the information provided by management. Accordingly, we do not
express an opinion, a conclusion, nor provide any form of assurance on these financial statements.

Management has elected to omit substantially all ofthe disclosures required by accounting principles
generally accepted in the United States of America. If the omitted disclosures were included in the
financial statements, they might influence the user’s conclusions about the Plan’s financial position,
changes in its net assets, and cash flows. Accordingly, the financial statements are not designed for
those who are not informed about such matters.

OMG.CQL%L Oo‘ﬂﬁt’ij&‘S L

CUSACK & COMPANY, CPA’S LL.C

Latham, New York
June 13, 2016



DEFERRED COMPENSATION PLAN

FoRr EMPLOYEES OF THE TOWN OF WILTON WATER AND SEWER AUTHORITY
STATEMENTS OF NET ASSETS AVAILABLE FOR BENEFITS
DECEMBER 31, 2015 AND 2014

015 014
Investments, at Fair Value:
Fixed Investment Options $ 167441 § 151,983
Variable Investment Options _ 13,353 11.926

Total Investments and Net Assets Available for Benefits $ 180,794 § 163.909

See independent accountant’s compilation report,
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DEFERRED COMPENSATION PLAN

Fok EMPLOYEES OF THE TOWN OF WILTON WATER AND SEWER AUTHORITY

STATEMENTS OF CHANGES IN NET ASSETS AVAILABLE FOR BENEFITS
FOR THE YEARS ENDED DECEMBER 31, 2015 AND 2014

Additions
Additions to net assets attributed to:
Investment income:

Net investment income (gain/loss/interest)

Contributions:
Participants

Total additions
Deductions

Deductions from net assets attributed to:
Benefits paid to participants

Net increase in net assets available for benefits
Net assets available for benefits, beginning of year

Net assets available for benefits, end of year

201 2014
$ 5605 § 5,294
11.280 13.819
16,885 19,113
- 18.286
16,885 827
163,909 163,082
$ 180794 $§ 163,909

See independent accountant’s compilation report.



